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BULL MARKET 


$10 
Well Spent 


THE FINANCIAL WORLD 
is worth many times its price 
of $10 yearly for its vast fund 
of investment information. In 
addition, our advice is likely 
to be fully as correct as that 
of any high priced investment 
service. 


No matter how small your cap- 
ital may be, if you can afford to 
buy any securities at all, you can 
afford to pay $10.00 for a year's 
subscription to THE FINANCIAL 
WORLD, and thus remove as much 
risk as is humanly possible from 
the investment of your surplus 


funds. 


APPRAISALS OF LISTED STi 
for stocks $5 to $10. 


TeFINANCIAL WORLD 


21 WEST STREET, NEW YORK, N. Y. 


For the enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each 
week, the confidential advice privilege as per your rules, a copy of the enlarged “INDEPENDENT 
OCKS” each month, an immediate survey of my 20 attached listed 

securities and your two “Low Priced Stock Guides’’—one for stocks less than $5 and the other 


SPECIAL OFFERS — CHECK YOUR CHOICE 


Annual subscription including all the above together with coming $4 
C] indexed book containing 1111 ‘Stock Factographs’’—Remit $12.10. 


Six Months’ subscription together with coming book containing 1111 
[] “Stock Factographs” (all of above except survey)—Remit $7.25. 


Annual subscription with 296-page $2.00 Bond Book with individual 
ee ratings and data on 4800 different bond issues—Remit $10.50. 


just another flash in the pan rally or the early stages of a bull market 
that is discounting a big improvement in business in the next six or 
eight months. 


THE FINANCIAL WORLD has been taking a more and more optimistic 
attitude of the situation for several months on the theory that the many 
obvious unfavorable factors had been more than discounted, whereas many 
really highly constructive points were being overlooked because of the 
short-sighted attitude that excessive pessimism always produces. , 


| HE question you, as an investor, must decide now is whether this is 


It has been generally agreed by most economists that the United States 
has the potentialities for a tremendous revival in business, provided the spark 
of confidence can be lighted and timid private capital restored to its active 
place in generating new business and new width, 


The threatening attitude of the left wing contingent of the New Deal 
has tended to submerge any revival of confidence until quite recently. 
Evidence grows, however, that this last obstacle to a business revival on 
all fronts is becoming more shadowy every day. 


The best proof that capital is warranted in taking down the fetters 
that paralyzed its activities is shown by such straws in the wind as the 
latest Gallup poll on the question, "do you want a more conservative govern- 
ment or a more liberal government.'' Newspapers have just published the 
results of this poll indicating that 58% are desirous of a more conservative 
government, while only 42% show a preference for a more liberal govern- 
ment. 


In other words, regardless of the money the government can spend in 
WPA and relief, the fact remains that America is largely inhabited by 
workers who in the final analysis prefer real jobs and prosperity to wild 
reforms which prevent business from functioning. 


In a market as full of opportunities as the one confronting us today, the 
investor needs more than anything else vital information and intelligent un- 
biased guidance. Where you have so much at stake as your life's savings, 
it is highly important not only to invest at the right time but in the right 
securities, 


THE FINANCIAL WORLD 
can be of inestimable value to 
you in the promising months 
ahead, and particularly so right 
now in helping you to ascertain 
the most favorable industries and 
the outstanding stocks in those 
industries that are likely to do 
best in the coming period of 
bros perity. 


Mail 
This Coupon 
Today 


Avoid Future Regrets 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


Volume 70 July 13, 1938 


Number 2 


This Week 


Signals of a Bull Market - - - - - - - - - - 5 
SEC Acts on Another "Thrift Plan - - - - - - 6 
Four Bonds for Income and Profit - - - - - - 7 
Selecting Back Dividend" Preferreds - - - - - - 8 
Laggards in the Current Rise - - - - - - - - 9 
A $1S-620 Stock Guide - - - + = s+ » + 
U. S. Recovery Ahead!—Part IV - - - - - - - 14 
Mail Orders in Good Position - - - - - - - - I5 
A Technique of Portfolio Management—Conclusion - 19 
Calendar of Half-Year Report Releases - - - - - 33 
Each Week 
The Market Situation - - - - - 3  New-Business Brevities - - - - - 22 
Marketwise and Otherwise - - - 4 Balance Sheet of the Week's News 23 
News and Opinions on Stocks - - 12 Corporate Earnings Reports - - - 24 
Stock Factographs - - - - - - 16 The Trend of Things- - - - - - 30 
L.G.'s Page - - - - - - - - 18 Weekly Business Summary- - - - 31 
Bond Market Digest - - - - - 20 Dividends Declared - - - - - - 32 


Published Weekly by 
GUENTHER PUBLISHING CORPORATION 
21 WEST STREET, NEW YORK CITY CABLE ADDRESS: FINGLOBE, NEW YORK 
President and Publisher: LOUIS GUENTHER 


Executive Vice President: Henry L. Vonderlieth Vice President: H. D. Guenther 
Vice President and Managing Editor: Richard J. Anderson 
Vice President and Advertising Manager: James C. DeLong Secretary: Arthur E. Voss 


EDITORIAL STAFF 


Associate Editors: A. Weston Smith, Jr., George H. Dimon 
Research Editor: Ralph E. Bach 


W. Sheridan Kane John H. Snyder 


Andrew A. Bock, Ph.D. 
George E. Andresen William J. Newland Allan F. Hussey 
Thomas A. Falco William M. Albers Walter J. Smith 


Chicago Advertising Representative: F. H. Ertel, 727 Monadnock Block 


GENERAL INFORMATION FOR SUBSCRIBERS: Annual subscription rates: United States, Canada, Mexico, 
Central and South America (except British Honduras and Guiana) and Cuba, $10 a year; British and European, 
£2.8.0; other countries, $12. FOR CHANGE IN ADDRESS subscriber should give both the old and new address; 
this notification to be sent two weeks before the change is to take effect. THE FINANCIAL WORLD is copy- 
righted, 1938, by the Guenther Publishing Corporation. Reproduction in whole or in part prohibited except by 
permission of the publisher. Member of the Audit Bureau of Circulations. Newsdealers and bulk sales supplied 
by American News Company. Entered as second class matter October 22, 1906, at the United States Post Office 
at New York, N. Y., U. 8. A., under Act of Congress of March 3, 1879. 


1 


HOW TO PUT THE 


DYNAMITE 
THAT SELLS 


into your 


BUSINESS LETTERS 


@ Seven basic ingredients, easily worked into 
your letters, will give your daily mail A NEW 
POWER TO GET RESULTS! Within the 
2% hours it will take you to read through 
Frailey’s absorbing book, you will learn not 
only WHAT those success elements are, but— 
HOW TO USE THEM oo get the results you 
want—how to PRE-TEST your letters Cove 
sending them off—how to SELL SUCCESS- 
FULLY by letter—how to collect accounts 
that seem hopeless—how to put the person- 
ality into your letters that brings back a Yes 

ow to correct the big and little faults that 
weaken your business messages—how to make 
the pleasing, persuasive impression that gets 
your reader to say, “‘I’ll do it!” 


_ Here is the ready-to-use gist of 20 years’ 
immensely successful letter-writing experi- 
ence. Even a single reading will show you 
plainly how to prac- 
tise the action-getting 
principles the author 


teaches. You learn 
how to get away from 
rubber-stamp phrases 
—how to make your 
letters stand out from 
the pile—bow to 
click by mail! 


SO ACTUAL EXAMPLES 


of letters that brought big results 


In addition to 50 examples of the best business 
letters ever written, you'll find in this book an 
ingenious Rating Scale. Try it on your next 10 
letters to PRE-TEST their acticn-getting 
ower before putting your signature to them. 
bis one page alone may be worth the book's 
brice to you. 


$2.00 POSTPAID 


THE FINANCIAL WORLD BOOK SHOP 
21 West Street 


New York City 


To get rid of the worry and 
tension that wreck life, read— 


BUILD YOUR OWN FUTURE 


“As long as we live, the future is 
coming to pass. To one man it 
brings joy and the realization of 
his dreams —to another, tragedy. 
All your life you have seen such 
futures happening. Years ago, 
some intimate of yours gave evl- 
dence of splendid possibilities. 
Now he is a broken man sick and 
discredited. An acquaintance you 
believed had little promise is 
wealthy and revered. How did it 
happen? No question is more 
important than this, none upon 
which you and I need more light. 
Here we are, working at our tasks, 
trying to save a little money, giv- 
ing what love we have to our 
intimates, and hoping, always 
hoping, for a better tomorrow.” 
But suppose we are struggling to 
no avail, without plan. Dr. David 
Seabury’s new, practical book can 
help, 314 pages, $2.50, postpaid. 
Guenther Publishing Corp. 21 
West Street, New York. 
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AIR-CONDITIONING 
WIDENS MARKET FOR 


CELOTEX 


REG. U. S. PAT. OFF. 
BRAND——INSULATING CANE BOARD 

Every year more millions are enjoying air-condi- 
tioned comfort with the help of Celotex insulation. Theatres, 
restaurants, stores and office buildings have learned that people 
are glad to pay for coolness in summer—and that the cost of air- 
conditioning is much lower in well-insulated buildings. Celotex is 
the choice of thousands for cutting air-conditioning costs—in 
modern homes as well as business properties. 


Whether America seeks low-cost coolness in summer, low-cost 
warmth in winter, or freedom from NOISE at any time, there 
are Celotex products to do the job most efficiently—and usually at a 
saving! 


THE CELOTEX CORPORATION ¢ 919 NORTH MICHIGAN AVENUE, CHICAGO, ILL. 


Worid’s Largest Manufacturer of Structural Insulation and Acoustical Materials 


Sales Distributors Throughout the World 
Copyright 1938, The Celotex Corporation 


What's New 
in Books 


Brass Tacks. By A. G. Keller 
Alfred A. Knopf; New York. 234 
pp. $2.00. The present generation has 
seen serious attacks upon the funda. 
mental institutions of the nation and 
its stock of social virtues by radical 
experimenters in all fields who deny 
traditional values and want to reform 
everything. These reckless juveniles 
of all ages clamor for more personal 
liberty, wanting less of the discipline 
without which society cannot go 
along. To simplify an understanding 
of the tendencies and values involved 
in these revolutionary modern ideas 
the author, a professor of the Science 
of Society at the Yale University, 
has reduced the complications of mod- 
ern life to brass tacks. In simple lan- 
guage he analyses human _ behavior 
and thoughts on food, shelter, sex, 
law and order, and to make these 
basic elements of human society bet- 
ter understandable Professor Keller 
goes back to the savage and primitive 
through the ages and explains his 
ideas on these basic factors. 


How To Live. (Rules for Health- 
ful Living Based on Modern Science), 
By Irving Fisher, LL.D., and Haven 
Emerson, M.D. Funk & Wagnalls; 
New York. 450 pp. $2.50. This is 
the twentieth completely revised and 
rewritten edition of a practical hand- 
book on healthful living, of which 
449,000 copies were distributed in 
former editions. The chief objective 
of this book—one of the authors of 
which is the eminent economist from 
the Yale University faculty—is ‘to 
promote individual hygiene through 
general popular education to attain 
similar results as have followed the 
application of public hygiene. Over 
250 pages of appendices written by 
27 experts deal with such topics of 
individual hygiene as: meat and fish 
diet, alcohol, tobacco, exercises, hy- 
giene of the teeth and eyes, the com- 
mon cold, cancer, tuberculosis, etc. 


Note: The books reviewed may be 
purchased through THE FINANCIAL 
Worvp Book SHop. 
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Situation 


Fundamentals point to further stock price 
gains ahead, although the recent pace of 
the rise cannot continue indefinitely. 


HE stock price trend is beginning now to experience 
news in the form of quarterly earnings reports 
which, earlier in the year, would undoubtedly have 
brought about an intensification of a despair psychology 
and renewed liquidation in the markets. One test of this 
sort occurred following the close of the first quarter, 
and stocks came through this in creditable fashion. But 
as lean as were the results of operations in the initial 
three months, those for the second quarter will be much 
more meagre. Growing conviction that the bottom of 
the depression has now been passed, and that definite 
improvement lies ahead, will doubtless find the coming 
crop of corporate statements to be of little more than 
a temporary influence upon prices. The market value 
of a stock is not, of course, determined by what a com- 
pany has been able to do in the past, but its potentiali- 
ties for the future. 
The business trend has shown further signs of im- 
provement, although some of the recent figures (and 
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others that are to come) are distorted by the incidence 
of the July Fourth holiday. The rise in industrial activity 
has so far proceeded at a slow pace, but coming months 
should see the rate of gain materially accelerated as 
autumnal influences come increasingly into play and the 
outpouring of Federal funds is stepped up. With so 
much of the flow of that money to be directed into con- 
struction and public works, the indications are that in 
another manner the recovery ahead will not follow or- 
thodox lines. Usually, the initial stages ‘of a business 
revival find the activities of consumers goods lines lead- 
ing, with the capital goods industries lagging behind for 
a considerable time. The set of forces about to become 
operative, however, promises to accord perhaps greater 
impetus to the heavy goods lines. 

Although Congress now has been long out of ses- 
sion, recent political developments have carried some 
measure of encouragement. The coming monopoly in- 

(Please turn to page 24) 
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MODERATE slackening in the 
trading tempo after the holiday 
was a logical development after the 
brisk pace of the week before. Trad- 
ers had started to lighten holdings be- 
fore the week-end, and there had been 
some short selling in the more spec- 
tacular leaders on the theory that the 
long over-due reaction might come at 
any time. 

But the public has only recently 
been buying stocks, and scale orders 
were uncovered in good volume on 
the decline. Brokers reported that 
many of their clients completely 
missed the advance of the past several 
weeks, with the result that even minor 
reactions were seized upon to accumu- 
late stocks. Cash buying was also 
substantial. 


OST observers concede that the 
technical position of the market 


has been weakened by the brisk up-_ 


turn, and would prefer to see a period 
of quiet during which the leaders 
could consolidate their position. But 
so many traders have been fighting 
the trend that each rally brings in 
prompt short covering. Until short 
selling has been more thoroughly dis- 
couraged, reactions may be confined 
to small proportions. 


Were it not for the SEC regula- 
tions and the other newer conditions 
under which the market is forced to 
function, profit taking probably would 
have made an appearance long before 
this to curtail the rally. In former 
days when sponsorship and pool buy- 
ing constituted a big factor in the 
initial stages of the upturn, profes- 
sionals would attempt to stabilize 
prices at some higher figure and 
would be easing cut of positions on 
the way up, or after the issue had 
rounded its turn. But under present 


conditions with the thin markets, the 
danger of getting out too soon is 


By Market Observer 


great, for it is far more difficult to 
reinstate holdings when the market is 
advancing by a half-point or a point 
between sales. There has undoubted- 
ly been a great amount of profit tak- 
ing. But some of the professionals 
who were early in getting aboard have 
not yet shown a disposition to with- 
draw to the side lines. 


T IS, as usual, difficult to get an 

exact line on buying, but most 
brokers do not believe that any one 
source is responsible. Foreign or- 
ders last week were heavily on the 
long side through two of the largest 
houses handling this type of business, 
while several others said that the buy- 


The Week's 
Mast Cletive Stocks 


(Week Ended July 5, 1938) 


Shares Net 

Stock : Traded Change 
Anaconda Copper ...... 180,900 + 5% 
180,800 + 65% 
168,000 +10% 
General Motors ........ 158,000 + 2% 
New York Central...... 152,800 + 2% 
0,800 + 5% 
Republic Steel ......... 130,300 + 2% 


Radio Corp. of America. 129.900 + % 


American Radiator ..... 129,700 + 1% 
United Corporation ..... 11290 + ¥Y% 
Bethlehem Steel ....... 111,900 + 4% 
Cons. Edison, N. Y...... 111,800 + 2% 
Electric Power & Light.103,200 + 1% 
Columbia Gas & Elec.... 97,900 + 1% 


“gh 95,800 
Packard Motor Car..... 84,400 


North American Co...... 72,400 
American Water Works. 65,900 A 


ing and selling from abroad was about 
even up. London was a substantial 
buyer of the copper shares on Wed- 
nesday, selling the steels and some of 
the building and electrical equipments, 
Some buying of the oils was also re- 
ported, but in smaller volume. 


Detroit and Chicago interests were 
more active last week in the motors 
and farm equipments. The latest ad- 
vices are that most of the new auto 
models will not be drastically changed 
mechanically. Earlier it was thought 
that the story was ballyhoo to help 
move the 1938 cars. Now it is said 
that any changes will be minor, and 
will be confined to the exteriors. In- 
cidentally, the story is that one of 
the larger manufacturers is on record 
in predicting a 20 per cent increase 
in sales in 1939, and production is 
being tentatively scheduled on that 
basis. 


HE oils and aircrafts have been 

laggard, and some brokers expect 
these groups will show greater ac- 
tivity and improvement before the 
market reaches a turning point. Some 
technicians still expect a 4 million 
share day before there is a climax in 
the move, but believe that there will 
be greater day-to-day irregularity as 
stocks get into higher ground. 

Some investment trust selling was 
reported early last week, but of minor 
amount. In fact, one of the larger 
funds was a buyer last Wednesday 
of some of the utility and rail stocks. 
Bullishness on these two groups is in- 
creasing. Both inflation and politics 
are important factors in this rise. 
Should any of the primaries show a 
favorable trend, the power and light 
issues probably would come to the 
fore. On this basis, a house which 
has been correct in its judgment of 
coming events is recommending utility 
stocks to its customers. 
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Bull Market 


HE stock market’s recent action 

has given prima facie evidence of 
a turn in the business tide which has 
followed a downward course for more 
than a year. But the stock market— 
at least over short periods of time— 
sometimes gives false signals. Where 
should one look for confirmation of 
the development of a real bull mar- 
ket ? 

To obtain a well rounded picture 
of major market trends, it is always 
advisable to turn to the fundamentals 
which provide the primary motiva- 
tions for the ups and downs of stock 
prices. 


®Two Categories 


These factors may be divided into 
two broad categories—those con- 
cerned with money and bank credit, 
and the numerous indicia of supply 
and demand for goods and services, 
or business indexes. Bank credit 
statistics are more difficult to inter- 
pret than a decade ago, because of 
the many artificialities which have en- 
tered the credit situation. Some 
deductions may be made from the 
trends of commercial loans. Com- 
mercial, industrial and agricultural 
loans of the reporting member banks 
have declined from a peak of $4.87 
billion last October 13 to a recent 
level of about $3.9 billion, and the 
downward trend may not be arrested 
in the near future. This deflation of 
bank credit is a normal concomitant 
of reduction of manufacturers’ and 
merchants’ inventories in a general 
business decline. Continuance of the 
downward trend for a few more 


weeks would not be surprising; this 
has happened before in the early 
stages of a recovery. If, however, 
the trend should be reversed in a 
month or two, it would tend to con- 


firm other evidence that inventory 


liquidation has been sufficiently dras- 
tic and that the process of rebuilding 
stocks has begun. 

Under the present economic régime, 
other banking statistics have taken on 
added significance, notably deposits, 
excess reserves and investments. De- 
mand deposits, excess reserves and 
bank holdings of U. S. Government 
obligations appear to have consider- 
able barometric value. 

The downward trend of demand 
deposits was checked early in 1938, 
and the total has risen from $14.2 
billion as of January 5 to over $15 
billion at the end of June. Excess 
reserves of the member banks have 
risen from $1.2 billion at the end of 
1937 to $2.9 billion as of June 29. 
Total holdings of U. S. Government 
direct and guaranteed obligations 
have thus far shown only a small net 
increase ; ‘this also holds true of other 
investments, but the trend appears 
to be upward. Thus, all three of 
these important bank credit barome- 
ters are pointing in the right direction. 

The action of the high grade bond 
market, which has often anticipated 
major turning points in the stock 
market, has also been encouraging. 
Although the recent rise in bond 
prices has been moderate, except in 
the more speculative divisions, the 
gains since last December—as shown 
by the following average yields for the 
three highest quality classifications 
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compiled by Standard Statistics—ap- 
pears to warrant constructive inter- 
pretation, as does the reopening of 
the market for new capital flotations, 
notably those of Standard Oil of New 
Jersey and U. S. Steel Corporation: 


Average yield of 
rating groups 


Month, Year: Al+ Al A 
December, 1937.... 3.38% 3.99% 4.83% 
3.24 3.65 4.50 


® Industrial Indicators 


Comprehensive indexes of indus- 
trial production and commodity prices 
usually follow rather than precede the 
stock market during the periods 
which mark major turning points in 
the price trend of equities (see “Tim- 
ing the Turn,” FW, June 29). How- 
ever, we must look to these indexes 
for confirmation of stock market ad- 
vances such as that which has recently 
taken place. The most widely quoted 
monthly industrial production index, 
that of the Federal Reserve Board, 
may not show much net change for a 
month or two even if business is defi- 
nitely on the upgrade; stocks are dis- 
counting a substantial later rise which 
must be reflected in the compre- 
hensive indexes by early fall if the 
bull market is to continue. In the 
meantime, at least tentative confirma- 
tion is to be found in several of the 
weekly business indexes (including 
that of THE Wor 
which have been showing small but 
consistent rises since early June or 
longer. The more volatile commodity 
market indexes have given more 
dramatic evidence of a major change 
in business sentiment and buying 
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policies; Moody's spot commodity 
price index, for example, advanced 13 
points, or 10 per cent, during the 
month of June. 

In addition to the composite in- 
dexes of industrial activity which are 
frequently anticipated by stock mar- 
ket movements and are therefore of 
doubtful barometric value, there are 
individual industry indexes which 
usually show a tendency to turn in 
advance of the averages of general 
business activity and the stock mar- 
ket, and are consequently carefully 
watched by the forecaster. Some of 
these indexes have thus far provided 
no encouragement ; the 65 active blast 
furnaces on June 30 (reported by 
Steel) represented a loss of 8 units 
since the end of May and the lowest 
number for any June since 1932. 
The new order index of the National 
Machine Tool Builders Association 
dropped from 90.3 in April to 66.7 in 
May following a two months rise 
earlier in the year. However, some 
statistical support can be found in 
prominent industrial groups. 

Automobile production and sales, 
after presenting a very dismal picture 
in the first five months of the year, 
have recently been making a better 
than seasonal showing, with the re- 
sult that seasonally adjusted indexes 
show steady gains since the first week 
in June. Steel ingot production made 
a similar showing in June; while the 
net advance was small (from 26.2 to 
28.7 per cent of capacity), it was 
largely contra-seasonal. Possibly the 
most impressive evidence of increased 
activity has been shown in the whole- 
sale markets for cotton textiles, where 
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Seibel in The Richmond Times-Dispatch 


sales have recently been largely in 
excess of the sharply curtailed rate 
of mill production. Although the 
textile industry normally follows a 
characteristic two-year cycle of its 
own and is not a reliable barometer 
of general business, it is not unusual 
for the beginnings of its recovery 
periods to coincide with the early 
stages of a general business up-turn. 
The indexes of railroad car loadings 
and electric power production have 
shown moderate improvement in re- 
cent weeks. 

Inventory positions of merchan- 
disers, as shown by department store 
and wholesalers’ inventories, have 
been drastically reduced, a condition 
which is typical of the last stages of 
a depression. Wholesale inventories, 
according to the Bureau of Foreign 
and Domestic Commerce, had de- 
clined at the end of May, 1938, to a 
point 14 per cent below the corres- 
ponding date in 1937. 


Evidence of improvement in factory 
employment, although scattered, is ac. 
cumulating, and will probably show 


up in the indexes in a month or two, - 


Despite the obstacles presented by 
New Deal legislation, wage readjust. 
ments have been spreading and may 
well culminate in reductions in the 
steel and automobile industries in the 


- not distant future. ‘Reductions in the 


price of steel products, farm imple- 
ments and other semi-finished and 
finished goods which relative 
rigidity of price schedules has been 
characteristic, may also prove to have 
marked the culmination of one phase 
of the readjustments which had to be 
completed before the stage was set 
for a general recovery from the de- 
pression of 1937-1938. 

Sensitive commodity prices can 
safely be regarded as barometric only 
of the short term rather than the ma- 
jor trends of industry, but they may 
be given consideration because their 
trends signal major as well as minor 
turning points. The action of the 
markets for copper (up from 9 to 
93% cents a pound), steel scrap (Iron 
Age composite up from the mid-June 
low point of $11 to $12.08 as of June 
28), lead, zinc and other commodities 
used in basic industries has been 
impressive. 

Many of these favorable trends will 
of course, have to “follow through” if 
the new bull market is to be of long 
duration, and further confirmatory 
evidence will be required. But it may 
at least be said that an impressive 
number of the signals which usually 
mark the beginnings of sustained bull 
markets are currently perceptible. 


SEC ACTS ANOTHER “THRIFT” PLAN 


ONTINUING its drive against 
the business-getting methods of 
some of the so-called “thrift” plans 
embodying monthly payments for the 
purchase of investment trust shares, 
the Securities & Exchange Commis- 
sion recently obtained a permanent 
injunction against further violations 
of the Securities Act of 1933 by 
Financial Independence Founders. 
More than four years ago (in its 
issue of March 14, 1934) THE 
FINANCIAL WoRLD carried an analy- 
sis of the set-up, loads and “service 
charges” of Financial Independence 
Founders, Inc.—an analysis prepared 


by John K. Barnes, whose series 
“U.S. Recovery Ahead!” is continu- 
ing in the current issue (see page 14). 

Therein were pointed out the very 
things which the SEC in its action 
against FIF contended would, if 
brought to the attention of investors, 
make the shares difficult to sell. This 
information was contained in the 
prospectus as required by law, but it 
was charged that salesmen for the 
plan suppressed the prospectus. And 
no wonder. As set forth in Mr. 
Barnes’ analysis, between 90 and 98 
per cent of the first seven installments 
paid in by the purchaser went to meet 


various service charges and_ fees. 
Even after the plan had been operat- 
ing for three years, the SEC charged, 
between 26 and 33 per cent of the 
amount paid in would be consumed 
by such charges, while at the end of 
ten years (the life of the plan) be- 
tween 16 and 20 per cent would be 
consumed in the same fashion. 

Few investors have either the time 
or the inclination to examine carefully 
the detailed prospectus which de- 
scribes the present-day security offer- 
ing. But such study is essential if 
the individual is to avoid the pitfalls 
so often set by security salesmen. 
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Stock options now of sec- 
ondary importance: 
bonds selected could im- 


prove on their own merits. 


ITH hopes running high that 

the recent upturn in basic busi- 
ness indexes will be accelerated, 
“business cycle’ medium grade and 
lower quality bonds have again come 
into demand. The development is 
not unexpected, for it is a normal 
consequence of improved earnings 
prospects and is in line with past per- 
formances. Nor is it without its op- 
portunity for profit, particularly in 
some of the more attractively situated 
medium grade bonds in the industrial 
classification. Four such issues are 
presented here in brief, word-sketch 
form. All of them are unsecured de- 
bentures. But as compensation for 
the absence of specific lien, three of 
them are convertible into common 
stock and the other carries common 
stock purchase warrants. In addi- 
tion, present prices for this group 
generally indicate a rather liberal in- 
terest return. Purchase of these four 
issues would give representation in as 
many cyclical industries—construc- 
tion, iron and steel, rubber and mo- 
tion pictures. As business improve- 
ment gathers momentum, each of 
these bonds should continue to nar- 
Tow its respective discount from 
par value—and reflect the capital ap- 
preciation possibilities arising from 
its speculative interest in a common 
stock. 


the 


® Celotex debenture 4%s, due 
1947, were sold in March, 1937, and 
represent the corporation’s sole bond- 
ed debt. More than one-half of the 
$4 million issue’s net proceeds was 
used to retire higher coupon debt; 
the remainder went for expansion and 
working capital purposes. Celotex is 
the world’s largest manufacturer of 
structural insulation and acoustical 
material. Its many products are used 
in a wide variety of lines including 
construction, automobiles, bridges, 
refrigeration equipment, road build- 
ing, railroad cars, etc. In the fiscal 
year ended October 31, 1937, sales 
exceeded 1929 levels and _ fixed 
charges were covered 7.87 times. 
Reflecting the severe slump in eco- 
nomic activity since the close of the 
fiscal period, however, sales in the six 
months to April 30, 1938, dropped 
about 20 per cent ; profit margins suf- 
fered disproportionately and multiple 
of coverage was cut sharply to 2.04, 
against 7.66 in the comparable 1937 
period. Each $100 bond carries a 
warrant to purchase one share of 
common at $50 per share. Though 
the equity issue is currently quoted 
around 24, and the warrants have no 
exercisable value at the present 
time, it is notable that the common 
sold as high as 48% last year. At 
their recent price of around 85, the 
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debentures afford a yield of about 5.2 
per cent, a rather attractive return. 


® Interlake Iron debenture 4s, 
due 1947, represent the sole bonded 
indebtedness of one of the largest in- 
dependent producers of merchant pig 
iron and commercial coke and its by- 
products in the United States. Out- 
standing in the amount of $9 million, 
the issue was sold in April, 1937, 
largely to effect retirements. Despite 
the sharp final quarter decline in steel 
operations last year, Interlake ex- 
panded 1937 sales one-third over the 
preceding year, doubled its profit 
margin and covered fixed charges 
6.37 times. in keeping with the re- 
duced industrial tempo, however, 
March quarter charges were earned 
1.31 times. Presently, these deben- 
tures may be converted into common 
stock at $25 per share—but the stock 
is now well below that price. Last 
year, however, the common touched 
28% and the bonds sold as high as 
104%. At present prices, around 85, 
the debentures afford a 4.6 per cent 
yield. 


® Goodrich debenture 6s, due 
1945, are outstanding in the amount 


of $19.7 million and are junior to 
$26.2 million of first mortgage 4%4s. 
An important member of the “Big 
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Four” in the domestic tire and rub- 
ber industry, Goodrich is the largest 
manutacturer of miscellaneous rubber 
goods in the world. Approximately 
one-half of tire output is sold in the 
normally more profitable replacement 
field. Riding the crest of business 
recovery and rising crude rubber 
quotations in 1936, fixed charges 
were covered 4.07 times that year, 
the best showing since 1927. But 
with inventory write-downs of $5.7 
million last year (an amount more 
than double fixed charges), coverage 
multiple slumped to 0.70 in 1937. 
Current conversion price of the de- 
bentures is $70.19 a share. And 


while the common has not sold near 
that figure since issuance of the de- 
bentures in 1930, the speculative 
value of the privilege is illustrated by 
the fact that these bonds sold as high 
as 107 last year. At current levels 
of about 95, the issue returns a yield 
of about 6.3 per cent. 


® Paramount Pictures debenture 
34s, due 1947, were issued in March, 
1937, and are outstanding in the 
amount of $12 million. Second larg- 
est unit in the motion picture indus- 
try, Paramount covered its fixed 
charges 4.21 times in the fiscal twelve- 
month ended January 1, 1938. In 


the previous fiscal year, over-alf 
charges were earned 2.70 times. Of. 
ficial indications are that the company 
covered its fixed charges in the first 
half of the current fiscal year—despite 
a sizeable drop in revenues. Current 
conversion price is $33% per share, 
which compares with a recent quota- 
tion of 11 for the common stock. Last 
year, these debentures sold as high as 
9634 and the common reached a top 
at 2834. The debenture 3's rank 
equally with approximately $10.2 
million of debenture 6s, 1955. Re- 
cently quoted at around 82, the 34% 
per cent issue returns a vield of al- 
most 4 per cent. 


SELECTING “BACK PREFERREDS 


Accumulations may not all be paid off in cash, but 
stocks have better-than-average cyclical attraction. 


HESE eight preferred stocks are 

obviously of speculative calibre 
and have many of the characteristics 
of common shares. That is, dividend 
payments generally conform with 
earnings, and market movements of 
the issues are consequently rather 
wide. In a period of rising business 
activity this type of stock tends to 
improve in favor. The companies, 
individually, are to an extent of the 
feast or famine variety with large 
profits reported when general condi- 
tions are favorable, and sharply re- 
duced earnings—and frequently defi- 
cits—when activity is receding. 


® Dividend Prospects 


While it is not to be expected that 
the back dividends will all be paid off 
in cash, the existence of the arrear- 
ages places the holder of the security 


in a good bargaining position. Ob- 
viously, no distributions can be made 
on the junior issues as long as there 
are accumulations on the preferreds. 
In a number of instances, the only 
method open to the company which 
wishes to eliminate accumulation is to 
recapitalize. Such a step usually in- 
volves the issuance of new securities 
in lieu of cash distributions, or a 
payment of part cash and part securi- 
ties for arrearages. This does not 
necessarily mean that the status of the 
preferred holder has been weakened, 
although the value of the securities 
issued in exchange depends upon the 
trend of future earnings. In this con- 
nection it may be stated that the 
longer term outlook for the eight 
companies is favorable. 

In the case of Crucible Steel, how- 
ever, the preferred stock is not subject 
to call, and any recapitalization (or 


BACK DIVIDEND PREFERREDS 


Dividend 
Issue: Rate 
American Locomotive ....... $7.00 
7.00 
Cuban American Sugar...... 7.00 
Int’l Agric. Chemical........ 7.00 
Minneapolis-Moline Power... 6.50 
Republic Steel cum. conv.... 6.00 


*1937 fiscal year. 


Arrears Earned Divs. Paid Recent 
Per Share Per Sh. 1937 1937 Price 
$28.50 $17.37 $ 7.00 65 
26.75 16.83 9.00 78 
48.50 *16.98 18.00 62 
36.75 8.22 7.00 67 
68.50 *7.70 3.00 26 
36.00 715.96 6.50 63 
15.00 61.45 18.00 58 
15.75 *5.18 13.50 70 


+10 months ended Oct. 31. 


exchange offer) must therefore be 
sufficiently attractive to secure the 
approval of virtually all the preferred 
stockholders. This procedure is more 
difficult than were it possible to re- 
deem the outstanding preferred and 
to substitute new securities. 


© Preferreds Undervalued? 


The outlook for these preferreds 
will depend, in the final analysis, upon 
the trend of earnings. The easy 
money policy of the Federal Govern- 
ment has simplified the issuance of 
new securities. But the credit stand- 
ing of the borrower still is the prime 
factor in financing operations. It will 
be observed that with one exception, 
dividend rates were covered by a wide 
margin in 1937, and one only of the 
eight companies failed last year to pay 
the full regular rate. Future pay- 
ments should also tend to reflect 
profits, with the possibility that at 
least some of the companies will find 
it advisable eventually to recapitalize 
so that common dividends can be re- 
sumed. At current levels, the issues 
appear reasonably adjusted to pros- 
pects; purchases as portions of well- 
conceived investment programs ap- 
pear warranted for those in a position 
to assume moderate risks and who 
are willing to ignore intermediate 
fluctuations. 


| 
4 
a 
a 
4 
te 
i 


CCORDING to a comprehensive 
industrial stock price index, the 
market at a recent date was approxi- 
mately 39 per cent above the lows of 
last March. In that period (as is 
shown in the tabulation below) thir- 
teen of the major industrial groups 
advanced more on a percentage basis 
than did the ‘taverages,” while seven- 
teen groups have lagged in varying 
degree. The movements of the thirty 
groups from their 1936-1937 highs to 
the March, 1938, lows have been 
calculated in the first column of the 
table for purposes of comparison, as 
a guide to the relative volatility of the 
shares of the various industries. 

In the early stages of a major 
movement in the market practically 


Laggards 
the 
Current 


SIX MARKET LAGGARDS 


Group Stock: Low Price Gain 
4 Office Equipment.. Burroughs Adding Machine..... . 14% 18 24% 
eae Climax Molybdenum ............ 33 42 30 
Chemical .......... Heyden Chemical ............... 27 36 33 
Meat Packing ..... Morrell (John) & Co............ 25 28 ye { 
Standard Oil of Calif...... 25% 32 25 


Mar. 31, 
1938, Recent % 


every important group shows an up- 
ward trend, but many individual is- 
sues considerably outdistance the field. 
However, as the rise broadens and 
fundamental factors assume greater 
significance many stocks which pre- 
viously had been comparatively neg- 
lected participate more fully in the 
primary trend. 

The six stocks which have been 
selected from as many _ industry 
groups are among the relatively tardy 
issues in this rise. By this is meant 
that they have not shown as wide an 
advance from their market lows as 
the averages, although the individual 
earnings prospects over the next year 
or so are satisfactory. Moreover, the 
groups in which these companies fall 


should participate fully in a protracted 
upward curve of the business cycle 
as it carries forward. 

All of the stocks have, of course, 
improved with the rise in the market. 
But neither they nor their industry 
groups have shown as large percent- 
age gains from their March lows as 
the averages. Nor does there appear 
to be any basic reason for their con- 
tinuing laggard during the extension 
of the major movement. While the 
issues individually, are unlikely to be 
spectacular market performers, for 
those who have not completed buying 
programs they appear to offer long 
pull attraction as media for benefiting 
from general business recovery in 
coming years. 


HOW 30 STOCK GROUPS HAVE FARED SINCE THE MARCH LOWS 


——Percentage——— 
Decrease Increase 
High Low 


1936-37 to Mar., 1938, 


Mar., 1938, to Recent 


Industries: Low Price 
Sugar Prod. and Refining.. 53.07 14.51 
Cotton and Cotton Goods... 53.73 21.08 
Office Equipment .......... 49.40 22.25 
Pood Products: 43.41 26.01 
Farm Equipment .......... 4.98 27.43 
Oil Producing Refining 21 29.94 


——— Percentage——— 
Decrease Increase 
High Ow 
1936-37 to Mar., 1938, 
Mar., 1938, to Recent 


Industries: Low Price 
37.82 31.77 
Mining and Smelting....... 54.27 33.39 
Household Supplies ......... 51.46 33.96 
Industrial Stock Average... 53.69 39.04 
66.38 40.07 


Percentage——— 
Decrease Increase 
High Low 
1936- 97 to Mar., 1938, 
Mar., 1938, to Recent 


Industries: Low Price 
Aviation Manufacturing.... 52.38 46.43 
Electrical Equipment ....... 57.88 48.78 
Railroad Equipment ........ 67.94 48.83 
55.17 51.11 
Automobile Accessory ...... 67.54 59.28 
75.66 60.35 
Woolen and Woolen Goods.. 77.86 76.48 
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Stock Guide 


Including all New York Stock Exchange listed 
common issues selling in ihis price range 


DVANCING to the $15-$20 

price range, one finds a con- 
siderable number of stocks which 
either approach the investment cate- 
gory or are definitely to be rated in 
the relatively conservative groups of 
equity issues. Stocks of the standing 
of American Machine & Foundry, 
Burroughs Adding Machine, S. S. 
Kresge, Lorillard and Swift & Com- 
pany, although not among the “blue 
chips,” are supported by sufficiently 
good records of earning power and 
regularity of dividend payments to de- 
serve consideration by equity in- 
vestors who place primary emphasis 
upon income return. 

In making selections for the ap- 
pended list of ten, however, long term 
appreciation possibilities have been 
given greater weight than the degree 
of stability shown in dividend pay- 


Ten Better-Than-Average 
Common Stocks 
In the $15-$20 Price Range 


American Rolling Mill 


Bullard 
Byron Jackson 
Celanese 


Doehler Die Casting | 


Flintkote 


Goodrich (B. F.) 
Great Northern Pfd. 


Liquid Carbonic 


Weston Elec. Instrument ( 


a whole is predominantly speculative, 
as it includes several representatives 
of “prince or pauper” industries and 
a few stocks which occasionally are 
rather volatile in their market per- 
formance. But all of the companies 
are well situated in their respective 
fields, and it is usually the case that 
{ stock groups of this general character 
show greater than average market 
gains in the major advances of the 
business and stock market cycles. 

A number of stocks which now 
are quoted in the $15-$20 price range 
were covered in the last Stock Guide, 


ments. 


All of the companies whose 


and consequently are not included in 
the present compilation. Inasmuch 
as this guide was of necessity com- 


shares are included are in a position 
to expand earnings substantially as 
the next cyclical up-swing in business 
activity develops. The list taken as 


piled a number of days before press 
date, some of the issues which appear 
herein have subsequently risen a point 
or so above the prices shown. 


DIGEST OF 80 COMMON STOCKS 


SELLING FROM $15 TO $20 


Capitalization 
Price ————100 Omitted———__, 
Earned per Range Recent Common Pfd. Bonds 
STOCK Sh. (1937) (1937) Price (Shs.) (Shs.) ($) COMMENT ON STATUS AND PROSPECTS 

Allegheny Steel ......... $2.10  4554—13 19 753 33 None Has speculative merit around present levels; merger with Ludlum 
Steel should aid prospects. 

Alpha Portland Cement.. c0.22 3934— 8% 18 642 None None Marginal status of shares is indicated by the fact that in only two 
of the past seven years were profits shown on the common. 

Amer. Bank Note........ 1.07 4134—10 20 653 w*) None Prospects depend upon revitalization of new financing and security 
trading; longer term outlook reasonably good. 

Amer. Locomotive ..... 4.75 58%—14% 20 768 352 None Needs revival in rail equipment buying; Alco subsidiary now provid- 
ing bulk of earnings. 

Amer. Mach. & Fdry.... 1.04 2934—10% 15 1,000 None None Depends on demand for cigar and cigarette making machines. At-, 
traction is primarily for stable income. 

Amer. Rolling Mill...... 2.55 4514—15%4 20 2,869 450 3,235 Typical business cycle equity. Would benefit materially from re- 
vival in automobile output. 

Amer. Safety Razor.... 2.47 36 —15% 18 524 None None During past three years of generally rising business activity, earn- 
a have declined. Competition, which is growing, is an adverse 
actor. 

Amer. Sumatra ......000 3.37. 25%—14 19 193 None None Lack of dynamic potentialities in cigar demand render shares suit- 
able primarily for income. 

eS 71.52 371%4— 7 18 3,582 None None Anaconda Copper’s foreign affiliate; depends primarily on world 
copper price trend. Foreign rearmament programs helpful. 

Barber Asphalt ......... 1.91 4332—10% 20 390 None None Market action influenced by large year-to-year earnings fluctua- 
tions. In good position in periods of rising building and road 
construction. 

Beatrice Creamery ...... b2.54  2834—13%4 17 378 97 None Subject to price trends in dairy products. Primarily attractive for 
speculative income. 

Beneficial Ind. Loan.... 2.74 2334—15 18 2,315 215 None Small ioan business follows general economic trends. Stock usually 
affords a liberal yield. 

Borden Co. ......-.s.000 1.43 28 —16 17 4,397. None None Narrowing profit margin on fluid milk reflected in dividend reduc- 
tion this year. Speculative income is chief attraction. 

RE MOD aiccsasewenen 3.19  45%4—10%4 18 276 None None Typical business cycle issue. Gains in capital goods industries would 
benefit materially. 

Burroughs Add. Machine. 1.63  3554—15 18 5,000 None None Unbroken dividend record since establishment in 1905. Has demon- 


+—Before depreciation and/or depletion. 


b—Twelve months ended February 28, 1938. 
19 


strated quick earnings recovery following depressions. 


c—Twelve months ended March 31, 1938. 
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Capitalization 
Price ————-000 Omitted. 
Earned per Range 2 Semmes Pfd. Bonds 
STOCK Sh. (1937) (1937) ey (Shs.) (Shs.) ($) COMMENT ON STATUS AND PROSPECTS 

Byron Jackson .......... $3.34 34%—12% 18 379 +=None None Stock appears undervalued in relation to current earnings; mainte- 
nance of oil drilling sustains sales and profits. 

Canada Dry .........sse06 h1.19 384—9% 19 615 None 458 Erratic past earnings record. New ginger ale merchandising poli- 
cies and expansion of liquor sales may help. 

Carpenter Steel ........ e3.31 353%4—13% 17 360 None None Stable demand for machine tool steels. Potentialities of earnings 
recovery appear to be better-than-average. 

Celanese Corp. .......... 2.04 414%4—13 17 1,000 313 1,313 Earnings record is rather volatile and stock harbors characteristic 
risks of most textile issues. Long term outlook is promising. 

Clark Equipment ....... 456 48 —17% 19 238 18 600 Shares in trends of motor truck and railroad industries. Stock ap- 
pears reasonably priced in relation to potentialities. 

Cluett, Peabody ........ 0.72 29%—13% 19 678 34 None Highly specialized field because of degree of dependence upon “San- 

. forizing’’ process. Long term outlook lends moderate attraction. 

Col. Broadcasting ‘“B”’... 2.52 31%—-16% 19 759 None 1,360 Lacks potentialities of striking earnings gains, but shares appear 
reasonably priced. 

Colonial Beacon Oil..... D043 45 —26 18 1,445 None 24 +«#~S. O. of N. J. affiliate. Deficits in every year since 1930. Stock 
subject to sharp fluctuations because of small floating supply. 

Cont’ Baking “A”...... 3.23 37%—7% 19 2,000 692 *56 Poor earnings record; no dividends on “A” stock since 1928.  In- 
ability to improve profit margin, even in good years, reflects 
status. 

Curciss-Wright “A” . 1.71 23%—8% 20 7,429 (A)1,158 None Gradually overcoming deficits. Larger government plane and en- 
gine orders and new commercial models are promising factors. 

Doehler Die Casting..... 3.46 4634-164 20 280 None None Reflects auto activity, but is more strongly situated than most ac- 

cessory stocks due to better diversification of products. Outlook 
improving. 

Dresser Mfg. “A’”’....... 3.91 55 —2l1 19 100 (A) 100 None Depends on pipe line building and utility construction, plus nominal 
interest in air-conditioning. Earnings trend usually lags general 
recovery. 

3.65 3714-154 19 704 None None A cyclical issue. Company usually profits handsomely in periods of 
high production. Prospects appear to be improving. 

Federated Dept. Stores... a2.37 43%—14% 20 920 122 5,890 Holding company for a group of progressive department stores. 
Earnings follow purchasing power trends. Usually attractive for 
income. 

ee a0.95  3934—20 17 500 50 *1,500 One of the more attractive merchandising equities. Small floating 
supply limits marketability of the stock. 

Flintkote ..... jeu sekcesaue 150 46%—11% 20 670 None None One of the stronger building material issues. Prospects depend pri- 
marily upon the trend of residential construction. 

Florsheim Shoe ‘“A’”’.... j2.32 39%4—15 18 (B)327  (A)236 None Specializing in quality footwear, company enjoys greater stability 
than most shoe firms. Usually affords attractive yield. 

Foster Wheeler ......... D 0.85 544—-11Y% 19 258 17 None No profits since 1930, but stock tends to move in accordance with 
trends in heavy industry shares. 

Gaylord Container ....... 2.76 _ 15 539 100 None Recent — of constituent units satisfactory, but shares are un- 
seasoned. 

General Ry. Signal....... 1.58  65%—17 20 321 23 None Dividend recently omitted. Depends on railroad equipment demand. 
Erratic earnings reflected in sharp price fluctuations. 

Goodrich (B. F.)......... §D 2.25 5014—12%, 18 1,303 412 46,122 Upturn in rubber prices and tire demand should help earnings. Pre- 
ferred dividends recently omitted. 

Granite City Steel........ 0.66 48%—13 16 382 None 1,306 Relatively steady tin plate output tends to stabilize earnings. Stock 
has a rather thin market and is somewhat volatile. 

Great Northern pfd...... 4.04 56%—20% 20 None 2,499 336,989 Statistical position of stock improved by bond refinancing; should 
follow any sustained upward trend in steel industry. 

Hinde & Dauch.......... 3.55 37 —16% 18 360 36 *490 Keen competition in fibre containers and insulating materials; but 
company usually shares in business revival. Shares relatively in- 
active. 

Holly Sugar cl.69 17 500 25 6.000 Speculative because of dependence upon continued governmental pro- 
tection of domestic beet sugar industry. Possibilities appear re- 
stricted. 

Industrial Rayon ........ 0.35 47%4—15 20 759 None None Subject to vicissitudes of the rayon price structure. Better situated 
than most units in the industry. 

International Silver .... 3.28 52 —16 20 91 oO None A luxury stock; usually lags business recovery. Increasing use of 
substitutes for silver is an adverse long term factor. 

Kalamazoo Stove ........ 3.05 46 —15% 20 300 None None Depends largely upon farm purchasing power for sales volume. Out- 
look satisfactory. Equity appeals for income. 

Kaufmann Dept. Store... 2.63 35 —15 18 566 5 None Operations in steel and other industries in Pittsburgh area import- 
antly affect earnings. Stock is of medium-grade caliber. 

MRS. Ee iv siacevacevae 1.95 295%—1514 18 5,490 None 3,663 Statistical position of issue improved in recent years. Principal at- 
traction of stock is for income. 

Kroger Grocery ..... nee 1.54 24%4—14 17 1,831 1 None Longer range outlook unimpressive. Equity regarded as represent- 
ing large speculative risks. 

Laclede Gas Light...... D 0.01 277%— 6 15 107 25 36,000 Unimpressive earnings outlook and large preferred arrears place issue 
in a highly speculative position. 

Lee Rubber & Tire....... j2.32 27%— 9% 17 257 None 75 Earnings stability in recent years better than the average for the 
industry. Shares have moderate speculative attraction. 

1.80 23%—15% 17 199 None None Profits reflect demand from factories, stores and offices. Expansion 

‘ possibilities limited. Chief appeal is for income. 

Liquid Carbonic ........ h2.37 267%—14 18 700 None 3,413 Liberal return appears assured by satisfactory long term prospects. 
Earnings are subject to wide seasonal fluctuations. 

1.01 43%4—17% 18 520 42 None depend on public purchasing power. Chief appeal is for 
stable income. 

RSUO Win cesaewesscncies 0.85 2854—15% 17 1,872 98 11,897 Primary attraction is for liberal income. Sales volume being aided 

s by company’s new 10c brand. 

2.25 41%4—13% 19 498 None None Profit margin is largest in the industry. Prospective merger with 
Allegheny Steel expected to result in less -erratic earnings trends. 

McKeesport Tin Plate... 1.26 42%—18% 20 728 #None None Any material earnings improvement appears a matter of the future. 
Early dividend resumption unlikely. 

Mid-Continent Pete ..... 2.86  353%4—14 19 1,858 None None’ A well-integrated oil unit; stock generally shares in improved con- 
ditions in the petroleum industry. 

Motor Products ......... 5.49 38%—12% 18 391 None None Dependent upon upturn in motor output, which would undoubtedly be 
reflected in profits and prices. 

Nat’l Enameling ........ 2.42 38 —17% 16 115 None None Leading position in a highly competitive field makes shares a mod- 
erately attractive speculation on cyclical improvement. 

og rrr 4.90 26%—17% 2 1,156 571 6,179 Continued comparatively high rate of oil drilling activity should sus- 
tain earnings. Stock reasonably priced on basis of prospects. 

Outboard Marine ....... h3.16 28 —12% 18 294 None None A “specialty stock”; regarded as of speculative caliber. 

D 5.25 447%—10% 17 396 None None Losses in six of the past nine years detract from status, but shares 


*—Subsidiary funded debt. 


§—After inventory writedowns. 


c—Twelve months ended March 31, 1938. D—Deficit. 
months ended October 31, 1937. 


(A)—Class “A” stock. 


e—Twelve months ended June 30, 


(Please turn to page 27) 


frequently move over a wide price range. 


(B)—Class “B” stock. a—Twelve months ended January 31, 1938. 
1937. h—-Twelve months ended September 30, 1937. j—Twelve 
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News and Opinions Listed 


e 
Bs Ratings are from THE FINANCIAL WorLD “Also FW” refers to the last previous t 
on Independent Appraisals of Listed Stocks. items in the magazine. Opinions are based n 

Refer to individual Stock Factographs fer on data regarded as reliable, but no re- J 


further vital information and statistical data. sponsibility is assumed for their accuracy. 


AMONG e THE BULLS AND BEARS 

i 

Prices Are as of the Closing, Wednesday, July 6, 1938 ' 

Allied Chemical A showing is seen in a successful and Industrial Rayon “te I 
Shares (recently quoted at 173) continuing diversification. Dow is Long range prospects warrant re- ( 
represent a suitable medium for par- now a well balanced chemical unit tention of shares, now around 22. If | 
ticipation in the secular growth of the with an entrenched industry position. the favorable tone in securities mar- t 
chemical industry (ann. div., $6 yield, And both its earnings and dividend — kets is sustained, Industrial Rayon I 
3.5%). Maintaining their reputa- record have been impressive. (Also should have little difficulty in raising ( 
tion for volatility, these shares have FW, June 29.) needed additional capital. It may be ! 
been among the most prominent gain- Hudeon Motor Car expected that the immediate effect of 
ers in the recent climb of security quo- new financing will act somewhat as a l 


tations. Admittedly, Allied Chemi- 
cal sells at a high price-earnings ratio 
and returns a relatively modest yield. 
This, however, has always been a 
characteristic of the chemical group 
in general and of Allied in particular. 


(Also FW, June 29.) 
Consolidated Edison B 


At prevailing quotations of about 
29, shares appear to be reasonably 
valued (yield on indicated $2 ann. 
div., 6.89%). Though reduced con- 
sumer incomes might appear to spell 
lower revenues for Consolidated Edi- 
son, this has not been the case. As 
a matter of fact, operating revenues 
in the first five months this year were 
actually ahead of the like 1937 period. 
And now, company has concluded a 
contract which will mean supplying 
important quantities of power to the 
Long Island Railroad. Position of 
this unit is being enhanced by virtue 
of an extensive consolidation and debt 


While shares obviously are specu- 
lative, existing holdings in moderate 
amount may be maintained; approx. 
price, 834). Although leading inde- 
pendents maintained second quarter 
sales volumes close to levels set in the 
opening three months, Hudson will 
prove an exception to this showing. 
This is largely based on the fact that 
the first period included shipments of 
the company’s new low-priced line, 
shipments of which ran at a better 
than average level. However, Hudson 
is one of the industry’s leading inde- 
pendent manufacturers and should 
readily reflect any marked improve- 
ment in general automobile demand. 
(Also FW, Jan. 26.) 


When You Inquire 


© INSURE prompt replies to in- 
‘ quiries addressed to the Con- 
fidential Advice Service, subscribers { 


) are required to enclose a selt-ad- | 


drag on the common. But it should 
be remembered that a substantial part 
of the proceeds will go to cover con- 
struction expenditures—fresh outlays 
as well as reimbursements for past ac- 
tivity. And the additional capacity 
created should ultimately redound to 


the benefit of common stockholders. 
(Also FW, Jan. 26.) 


International Harvester B 

Shares are in a position to capitalise 
fully on any business recovery; ap- 
prox. price, 67 (paid and declared so 
far in 1938, $1.75). In line with 
previous indications,’ it did not take 
this company very long to make com- 
petitive downward adjustments on 
one of its important tractor lines. 
The action should go far to stimulate 
demand for this product. Aside from 
being the dominant unit in the agri- 
cultural equipment industry, Har- 
vester is also an important manufac- 
turer of trucks and accessories. Thus 


refunding program. (Also FW, dressed stamped envelope with each it is in a position to share directly in 
May 18.) inquiry, which must be limited to e the cyclical potentialities of two im- 
(Also FW, May 
Dow Chemical B single security. Inquiries are limited 25.) 
Despite high price-earnings ratio, to four in any one month; the total is iy 
shares appear to possess further price not cumulative. International Shoe B 


appreciation possibilities over the 
longer term; recent price, 132 (divs. 
so far this year, $1.50). Uncovering 
a rather thin market, shares have 
easily scored new high prices for 
1938 on limited turnover. Dow is 
one company whose earnings and 
market quotations have been ad- 
vancing above 1929 levels during re- 
cent years. The background for this 


For Quick Replies 


It is suggested that subscribers also 
attach a special delivery or airmail 
Prepaid telegrams will be § 
answered (collect) as soon as they are 
received. 


stamp. 


No Telephone Inquiries Can 
Be Answered 


Most of the unfavorable factors in 
this situation appear to be discounted 
in current prices for shares, now 
around 31 (paid and declared so far 
this year, $1.37%). In the light of 


recent developments, too much signifi- 
cance should not be attached to the 
sharply reduced net reported for the 
first fiscal half (ended May 31). 
That showing predominantly reflected 
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4 heavy inventory write-down. But 
now, with the statistical position of 
the industry materially strengthened 
earnings over the balance of the fiscal 
term may be expected to show 


marked improvement. (Also FW, 
June 15.) 
Johns-Manville C+ 


Though not statistically cheap at 
present prices of about 95, shares may 
be expected to be among the leaders 
in any important market advance. 
Johns-Manville has been hard hit by 
the generally depressed level of con- 
struction activity thus far in the year, 
but its shares have lost none of their 
characteristic market resiliency. Be- 
lief that earnings over the balance of 
the year will make a strong come- 
back appears fairly well discounted in 
current quotations. From a longer 
range viewpoint, however, earnings 
potentialities justify much of the 
liberal price. (Also FW, June 1.) 


Macy B 

At current levels of about 40, reten- 
tion of existing holdings appears war- 
ranted (ann. div., $2; yield, 5%). 
Responding to the sharp reversal of 
retail trade during recent weeks, 
Macy shares have climbed to a new 
1938 high price. From a long range 
viewpoint, earnings record of this de- 
partment store unit has been satis- 
factory. Presently, however, a num- 
ber of factors will make for narrowed 
profit margins. And to offset this 
restriction on net, a substantially in- 
creased volume of business will be 
required. Capital appreciation pos- 
sibilities of the shares appear to be 
somewhat more limited than those 


existing in other situations. (Also 
FW, June 1.) 
Miami Copper Cc 


Holders of this issue (now around 
12) would be better off in the shares 
of some of the lower cost copper pro- 
ducers. Though results early this 


CLOSED 
SATURDAYS 


During the months of 
July and August, the of- 
fices of THE FINANCIAL 


WORLD will be closed all 
day Saturday. 


—tLouis Guenther, 
Publisher 


year were aided by deliveries made on 
copper sold at the high prices pre- 
vailing in 1937, operations over the 
balance of the year will be uninspir- 
ing. Miami is one of the highest-cost 
producers in the industry. Of course, 
a substantial rise in copper prices 
could change the picture—but only 
slightly. Last year, when domestic 
red metal prices averaged some 40 per 
cent above current levels, Miami 
showed earnings of only 32 cents a 
share. (Also FW, Feb. 23.) 


National Distillers B 

At present prices of about 23, exist- 
ing positions in shares may be main- 
tained (ann. div., $2; yield, 8.7%). 
Recent decision of the Pennsylvania 
Supreme Court in holding that State’s 
pre-prohibition floor tax invalid will 
release roughly $2 million to National 
Distillers’ surplus eccount. A reserve 
for this approximate amount had been 
set up pending the outcome of litiga- 
tion. Since the Court ruled that the 
law violated the Pennsylvania consti- 
tution, the State has no further ap- 
peal. The amount released is equiva- 


lent to almost $1 per share of com- 
mon stock. (Also FW, May 25.) 


Parke, Davis A 
Shares, now around 38, are attrac- 
tive for semi-investment purposes 


(yield on $1.30 paid so far this year, 
3.3%). In line with its progressive 
policies, Parke, Davis has just 
launched a $1 million construction 
program. This action may be ex- 
pected to enhance an already out- 
standing earnings record. Products 
enjoy extensive distribution and re- 
turn good profit margins. Moreover, 
unremitting research activities assure 
a continuing supply of new items. At- 
testing the stability of this unit’s busi- 
ness is its dividend record: payments 


have been made in each of the past 
60 years. (Also FW, Mar. 2.) 


Procter & Gamble B+ 

Shares are deserving of continued 
retention, at current levels of about 
51 (ann. div., $2; yield, 3.9%). 
Since raw materials used in soap 
making have recently moved smartly 
above their lows, it appears that this 
company’s price equalization reserve 
will be sufficient to cover all neces- 
sary inventory write-downs. This in- 
dicates that net in the fiscal year 
ended June 30, last, will be around 
1935 and 1936 fiscal period levels, 
and that annual dividend require- 
ments will be covered. (Also FW, 
Jan. 12.) | 


Radio Cc 

Any purchases of shares should be 
made only on a long range basis; ap- 
proximate price, 7. Considering its 
relatively low price—and checkered 
career—it was not surprising to see 
Radio again assume some measure of 
prominence as a trading medium. But 
while these shares usually participate 
in any broad market movement, their 
attraction is not cyclical. Their chief 
appeal stems from the growth pos- 
sibilities of a number of “special de- 
velopment” industries. In the case 
of Radio, a display of impressive 
earning power must await the passage 
of considerable time. (Also FW, 
May 25.) 

(Please turn to page 24) 
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OVERY 


PART IV. 


AHEAD! 


The American Character Unchanged 


N the two preceding articles we 

have considered the two chief ob- 
stacles to sound business recovery in 
this country: the fear of a general 
European war (which with the sign- 
ing of the Anglo-Italian agreement 
now seems less imminent than it did 
a short while ago) and the apprehen- 
sion that the character of the people 
of this country has changed to such 
an extent that the return to sound 
political and economic policies on the 
part of the government is doubtful. 


® Two Views 


At the risk of burdening the reader 
with too many quotations in these 
articles I want to give the views of 
two men on this latter point. The 
first of these authorities is James 
Truslow Adams, whose vision of the 
illimitable possibilities of our new 
frontier of science, invention and the 
creation of new industries was re- 
ferred to in the first article (FW, 
June 22). Writing in Barron’s Fi- 
nancial Weekly of January 10, 1938, 
Mr. Adams said: 

“Talk of saving money won the 
Presidency in 1932; huge spending 
helped to win it in 1936; but a nation 
does not change fundamentally in 
four years. -I admit that any charac- 


By JOHN K. BARNES 


ter can deteriorate from a constant 
use of drugs, and it may be a race 
between returning sanity in Wash- 
ington and that of the people. Per- 
haps I am too optimistic, but never- 
theless as I study the history and 
development of the American charac- 
ter I am inclined to believe that it 
will win the race, and that that is the 
fact which Congress is beginning to 
sense. If that is the case, then over 
the next decade investments will be- 
come safer as far as the relation of 
national character to them is con- 
cerned.” 

And Mr. Thomas W. Lamont, 
partner of J. P. Morgan & Company, 
in the speech from which I quoted in 
the first article, had this to say in ad- 
dition to the optimistic paragraphs 
which have been previously quoted: 

“You and I have a deep faith in the 
abiding wisdom of the American 
people. We know that, if they find 
themselves being led to intemperance, 


‘to extremes of either laissez faire or 


of crippling government _restric- 
tions—no matter how well intended 
—they will react in time to bring 
about friendly adjustment. Our coun- 
try is one whose basic conception has 
been one of good will among men— 
never one of a class or group war. 
Surely this country will come upon 


evil days if we permit our people— 
especially our youth—to gain an idea 
that there is some subtle cleavage 
among us, and that some of us must 
carry on a gladiatorial combat in or- 
der to gain our rights.” 

Recently in a New York news- 
paper, in a review of the biography of 
a man who had contributed much to 
the practice of surgery and had be 
come rich, there appeared these re- 
marks: “It is not so much a dramatic 
or unusual story, as it is a typical 
American one. There is scarcely any 
major profession or industry in which 
its parallels cannot be found. ‘He 
started at the bottom and died a mil- 
lionaire.” 


® Challenge to Youth 


As long as the American youth 
can read such statements, and see 
the truth of them illustrated in the 
lives of men about them who have 
risen from humble beginnings, there 
is not much danger that political 
demogogues can convince them that 
the gates of opportunity have been 
closed against them and that they 
must engage in gladiatorial combat 
to gain their rights. 

Some people think that our system 
of education, which might be said to 
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have become quantitative instead of 
qualitative up through high school 
and too specialized thereafter, that 
such instruction is not improving the 
character of our youth. My limited 
observation of it and its results leads 
me to believe that it is fostering ideals 
that will be of great benefit to us in 
the years to come, but in some un- 
disciplined minds is planting imprac- 
tical ideas that do not stand the test 
when theory meets facts. A concrete 
example of which I have knowledge 
is a youth from a well-to-do family, 
who undoubtedly had been spoiled by 
his mother. When he finished at one 
of our best colleges, with high marks, 
his father wanted him to go on and 
study law with a view to some day 
succeeding to the father’s law prac- 
tice. But the boy said, “No, Dad. 
You do not render any service to 
humanity.” Instead, he took a job 


with a relief agency, where he could 
give full vent to his ideas of serving 
humanity, as he saw it ; and continued 
to live partly on bounty from his 
mother. After about a year of this, 
however, he apparently concluded 
that there are other ways to serve 
humanity and other members of the 
human family besides those on the 
relief rolls who are more worthy of 
service, for now he is studying law 
and working at the same time to sup- 
port himself. 

Some others bewail the fact that we 
have accepted such a large infusion of 
foreign blood in this country as we 
have. Our population has increased 
about six-fold since 1850 and a 
check of the immigration figures in- 
dicates that much the larger part of 
this growth must have come from 
families that were native at that time. 
We are still predominantly Anglo- 


Saxon in stock. And a Federal Judge 
who examines many foreign-born ap- 
plying for citizenship today tells me 
that he much prefers this type of citi- 
zen to some of cur native born of the 
parlor pink variety who pride them- 
selves on their 100 per cent Ameri- 
canism. 


Those who come to us from other 
lands know whereof they speak when 
they express preference for our in- 
stitutions and our opportunities. 


I would say that we are in no 
danger from the character of our peo- 
ple, or our youth. It is only the 
actions of politicians that investors 
need fear, and they are still our 
elected representatives who can be 
changed. 


Next week Mr. Barnes will write on 
“Our ‘New Deal Depression’”. 


MAIL ORDERS GOOD POSITION 


Seasonal trends plus efficient organization point 
to gains in sales and profits in the months ahead. 


HE mail order leaders—Sears, 
Roebuck and Montgomery Ward 
—were definitely in the van of the 


_ June market upswing. Both stocks, 


in fact, showed a rising trend in the 
first two weeks of last month when 
the market as a whole was moving in 
a narrow trading range. The impres- 
sive market improvement of these two 
stocks appears to have substantial 
basis in fact as well as a certain 
amount in hope. Of course, recent 
sales figures are not inspiring. Ward 
reported a decline of 7.6 per cent in 
May dollar volume, and a decrease of 
7.7 per cent for the first four months 
of the current fiscal year. Sears had 
a drop of 18.9 per cent in sales for 
the four weeks ended June 18—the 
widest decline of this year to date— 
and sales for the twenty weeks were 
down 11.3 per cent. 


® Inventory Prospects 


Nevertheless, both companies are in 
a strong position to participate in im- 
Proved business later this year. And 
the second half of the year normally 
is the more profitable because of the 
holiday period at the year-end. Prices 


of the spring and summer catalogues 
were down around 5 per cent, and 
both companies have reduced inven- 
tories to levels more in conformity 
with sales. Seasonal betterment or a 
definite turn in the cycle will, there- 
fore, find the companies without 
excessive stocks to be worked off. 

Should an upturn develop under 
stimulus of Federal spending, con- 
sumer buying should benefit early. 
Sales in industrial centers may tend 
to lag because of the normal delay in 
increasing payrolls. But general re- 
covery coming at this stage may 
obviate the need of further drastic re- 
visions in wage scales. Spending in 
farm areas should not decline greatly 
this year despite lower prices for 
some major crops. Supplies are 
larger, and Government benefits will 
undoubtedly continue liberal in view 
of the Fall elections. 

All in all, the picture offers promise 
of mail order and retail sales for both 
companies approaching 1937 levels in 
the final half of this year. Profit mar- 
gins are lower, due to higher wage 
and tax costs, but depreciation and 
maintenance charges may be down in 
line with sales. Both Sears and Ward 


are in a improved competitive posi- 
tion through store modernization pro- 
grams, and elimination of the less 
profitable locations. Mail order re- 
tailing has held up better than the 
average for the merchandising field 
over the past year, and catalogue sales 
have declined comparatively little in 
the same period. 

Sears reported profits of $5.58 per 
share in the fiscal year which ended 
January 29, 1938, and Ward earned 
$3.41 per share in the same period. 
Sears is likely to continue the current 
$3 dividend rate, and Ward may 
pay a total of $2 this year, the same 
as in 1937, even though only 25 cents 
was declared recently. 


@ Shares Attractive? 


While at current levels (Sears, 69; 
Ward, 44) both stocks are discount- 
ing better earnings in the final half, 
from a longer range point of view 
neither seems distinctly over-valued. 
Retention of long pull holdings of 
both issues appears fully warranted, 
and the appearance of any market ir- 
regularity would present opportuni- 
ties for new commitments. 
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Valuable for 


Future 


Reference 


No. 529 American Encaustic Tiling Company, Inc. 


,Farnings and Price Range (AEN) 
Data revised to July 6, 1938 40 
Incorporated: 1936, New York, to take over 30 en 
through reorganization proceedings the assets 20 J _ 
of a company incorporated in 1878. Office: 10 
101 Park Avenue, New York City. Annual 0 = oth 
meeting: Last Wednesday in March. Number oy 
of stockholders: about 3,000. 10/3112 0 
Capitalization: Funded debt 
(Reconstruction Finance Corp.) ...$210,000 — 4 
Capital stock ($1 par).......... 310,000 shs 1930 “31 °32 ‘33 °34 °35 "36 1937 


Business: One of the largest tile manufacturing enterprises 
in the world, manufacturing wall and floor tile in practically 
all colors and geometrical designs. Distribution is worldwide. 
Products are used in practically all types of buildings espe- 
cially in commercial constructions. 

Management: Considered capable in this specialized industry. 

Financial Position: Fair. Net working capital as of Decem- 
ber 31, 1937, $26,198; cash, $26,686. Working capital ratio: 
1.2-to-1. Book value of capital stock, $1.59 per share. 

Dividend Record: No dividends have been paid by present 
company. Predecessor company paid dividends on common 
stock in every year from 1911 through 1931. 

Outlook: Reorganization in 1936 failed to stop deficit op- 
erations, which have continued since 1930, though size of 
losses was reduced. Competition remains extremely keen and 
until substantial improvement occurs in building, operations 
are unlikely to be profitable. 

Comment: The erratic past record and large inherent risks 
place the capital stock in a highly speculative position. 


*EARNINGS RECORD AND PRICE oe Ry: OF CAPITAL STOCK: 


Mar. 31 June 30 Sept. 30 ec. 31 Year's Total Range 
Fs D$0.97 D$0.61 D$0.79 D$1.22 $3.59 —3 
D 0.64 D 0.57 D 0.46 D 0.87 D 2.54 6 —1 

D 0.54 D 0.44 D 0.85 0.2 D 1.63 5 —1% 

D 0.36 tD 0.90 3%— 

& §D 0.39 3% 
D 0.10 D 0.06 D 0.03 D 0.04 D 0.23 134%— 2 


*No adjustment has been made for 1-to-10 reverse split-up of common made in 
February, 1936. Not available. £10 months to October 31, 1935. §Period from 
April 28 to December 31, 1936. {To July 6, 8. 


No. 426 Arnold Constable Corporation 
‘ Earnings and Price Range (ACT) 
Data revised to July 6, 1938 25 
incorporated: 1925, Delaware, to consolidate 4 
Arnold Constable & Co., Inc., and M. I. 10 PRICE RANGE 
Stewart & Co., Inc. Office: 453 Fifth Ave.. 
New York City. Annual meeting: First 4 
Tuesday in April. Number of stockholders Fiscal year ends Jan. 31 
(April 2, 1937): about 2,000. FEA 
Capitalization: Funded debt........... Non 0 
Capital stock ($5 par).......... 337,109 DEFICIT PER SHARE 
1931 °32 °33 ‘35 °36 1933 


Business: Operates a large department store in New York 
City, and a branch in New Rochelle, N. Y., distributing a gen- 
eral line of merchandise at retail, Store building, which is 
held under a leasehold extending over a period of years, is 
located at Fifth Avenue and 40th Street. 

Management: Has had long experience in this field. 

Financial Position: Good. Net working capital as of Jan- 
uary 31, 1938, $2.7 million; cash, $705,106; marketable securi- 
ties, $1.3 million. Working capital ratio: 4.7-to-1. Book value 
of capital stock, $12.18 per share. 

Dividend Record: Initial dividend was paid in 1935. 
lar payments now being made. 

Outlook: Sales and earnings generally conform with pur- 
chasing power trends, particularly those of the white collar 
classes. Despite keen competition, company has well main- 
tained its trade status, although future improvement in profits 
is likely to be slow because of rising wage and tax costs. 

Comment: Stock is rather volatile, but enjoys a fair de- 
gree of marketability. 


Irregu- 


EARNINGS, DIVIDEND RECORD AND PRICE eee OF CAPITAL STOCK: 


Fiscal -——Calendar Year—, 

Six mos. ended: July 31 Six mos. ended: Jan. 31 Year's Total Dividends Price Range 

1932 D$0.47 1933... . D$0.24 D$0.71 ‘one 7 —1% 
0.53 0.46 None 834— 3 
0.57 0.54 $0.124 95%— 4 

0.90 0.66 0.50 185%— 7% 

1.07 1.15 1.00 16%4— 41% 

0.87 0.75 *0.50 


*To July 6, 1938. 


451 Certain-teed Products Corporation 
Data revised to July 6, 1938 75 Earnings and Price Range (CRT) 
Incorporated: 1917, Maryland, as reorganiza- 20 
tion of General Roofing Manufacturing Com- 15 
pany, formed in Illinois in 1904. Office: 10 wie assis 
100 East 42nd Street, New York City. 5 
Annual meeting: Second Wednesday in April ove 


at Baltimore, Maryland. Number of stock- 
holders (March 26, 1938): preferred, about 
2,000; common, 4, 704. 

Capitalization: Funded 


*Prior preferred stock 
73,069 shs 
Common stock ($1 par).........625,340 shs 


~ *Callable at $110 a share. 

Business: Makes asphalt roofings and shingles, asphalt felts, 
gypsum plaster, plaster boards and blocks, fibre wall board 
and similar products used in the construction industry. 

Management: Controlling interest is held by Celotex Cor- 
poration, 

Financial Position: Good. Net working capital as of Decem- 
ber 31, 1937, $4.1 million; cash, $1.1 million. Working capital 
ratio: 6.1-to-1. Book value of common $3.31 a share. 

Dividend Record: Regular payments on old preferred stock 
and substantial amounts on common from organization 
through 1928; none on either issue after early 1929 until 
recapitalization in 1936. Regular payments on 6% preferred 
to April 1, 1937, when omitted; nothing on common. 

Outlook: Depends largely upon rate of activity in the build- 
ing industry, although replacement demand is a factor. Asso- 
ciation with Celotex Corporation may prove to be a construc- 
tive development. 

Comment: Both preferred and common belong in the busi- 
ness cycle group; latter is rather volatile. 


1930 ‘32 °33 ‘35 ‘36 1937 


DEFICIT PER SHARE ‘ 


~ ended: Mar. 31 = June 3 Sept. 30 31 Year’s Total Price Range 
D$1.25 D$5.34 3%— 
D 0.55 D 0.2 D 1.19 D 3.96 7%—1 
D 0.41 D 0.50 D 1.03 D 3.38 7™%— 3 
0.20 D 0.05 0.30 D 0.47 15%— 3 
D 0.06 0.04 D 0.98 D 1.62 19%— 8 
0.09 0.04 D 0.51 D 0.54 235%— 3% 
79 — 4% 


” *Based on 382,300 anes 1932-1935; 611,500 shares in 1936 and 625,340 shares 
thereafter. {To July 6 8. 


507 Eastern Rolling Mill Company 


Earnings ond Price Range (ER) 


Data revised to July 6, 1938 25 
Incorporated: 1919, Maryland. Office: Bal- 20 PRICE RANGE 
timore Street and Rolling Mill Avenue, 15 
Baltimore, Maryland. Annual meeting: Last 10 
Tuesday in March. Number of stockholders 3] 
(December 31, 1937): 2,238. 0 } 
Capitalization: Funded debt 


EARNED PER SHARE 10 

Capital stock ($5 par).......... 210,000 shs BEFICTY PER SHARE 
1930 ‘31°32 35 36 1937 

Business: A small non-integrated producer of sheet steel, 


with an annual capacity of about 90,000 tons. Bulk of output 
formerly went to the automobile industry; about a fifth of 
the company’s production now consists of galvanized and 
stainless sheets processed from original product and sold to 
manufacturers of refrigerators, metal furniture, ete. 

Management: Progressive and experienced. 

Financial Position: Unimpressive. Net working capital as 
of December 31, 1937, $669,473; cash, $128,125: marketable 
securities, $55,440. Working capital ratio: 1.8-to-1. Book value 
of capital stock, $8.76-per share. 

Dividend Record: Generous payments made 1924 through 
1930; none since. 

Outlook: Company has lost a large part of its automotive 
market (formerly its principal outlet) to units with more 
modern and more economical rolling facilities. Reattainment 
of pre-depression earning power must await plant moderniza- 
tion and development of new demand sources. 

Comment: Unsatisfactory record and mediocre prospects 
indicate that sizeable risks accrue to the stock. 


EARNINGS RECORD AND PRICE nanos — CAPITAL STOCK: 


Qu. jended: Mar. 31 June30 Sept. 3 31 Year's Total Price Range 
1 D$0.80 D$0.63 D$2.32 1 
D 0.31 D 0.30 D 0.32 D 0.39 D 1.32 10 —1% 
D 0.02 D 0.10 D 0.89 =D 0.64 D 1,65 12%— 4% 
0.02 D 0.53 D 0.33 0.20 D 0.64 8 — 
9.04 D 0.06 0.06 0.30 0.34 12%— 5 
0.30 0.39 0.09 D 0.20 0.58 17 —2 


*To July 6, 1938. 
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No. 572 The Gabriel Company | No. 502 National Acme Company 
. Earnings and Price Range (GRR) P Earnings and Price Range (NCM) 
Data revised to July 6, 1938 20 Data revised to July 6, 1938 40 
Incorporated: 1925, Ohio, as Gabriel Snub- 15 Sarees Incorporated: 1916, Ohio, as successor to a 30 
ber Manufacturing Company. Present title 10 company organized in 1901. Office: 170 East 20 
adopted in 1930. Office: 1407 East 40th St., 5 131st Street, Cleveland, Ohio. Annual meet- 10 oecn Renee in 
Cleveland, Ohio. Annual meeting: Second 0 oO ing: Fourth Thursday in March. Number of (0) oC $4 
Wednesday in March. Number of stock- stockholders: approximately, 5,000. $2 
holders (December 31, 1937): 1,532. | 0 Capitalization: Funded debt...... $1,161,009 = 0 
None _BEFICIT PER SHARE be Capital stock ($1 par).......... 500,000 shs 82 
(no par) ...... 262,342 shs 1930 '31 "32 ‘33 ‘34 ‘35 1937 1930 ‘32 °34 ‘35 ‘36 1937 
Business: Once a dominant unit in the production of Business: Manufactures single and multiple spindle auto- 


“snubber” type shock absorbers, company now concentrates 
chiefly on the production of shock absorbers employing the 
hydraulic principle of operation. 

Management: Has been making more aggressive bids for 
new business during the past year, but ultimate success is yet 
to be demonstrated, 

Financial Position: Fair. Net working capital as of Decem- 
ber 31, 1937, $132,846; cash, $23,966; marketable securities, 
$50,738. Working capital ratio: 8.4-to-1. Book value, $2.42. 

Dividend Record: Poor. No payments since December, 1927. 

Outlook: Earnings tended downward following first year of 
operations of present company (1925); deficits were subse- 
quently recorded in every year after 1928. Attempts at diversi- 
fication have failed and company’s future now appears to de- 
pend upon the development of markets for its tubular hy- 
draulic shock absorber, introduced late in 1937. 

Comment: Failure to show black ink results in any of the 
recovery years places Gabriel among the most speculative 
equities in the automobile accessory field. 


EARNINGS RECORD AND PRICE RANGE OF CLASS A STOCK: 


Mar. 31 June 30 Sept. 30 Dec. Year's Total Range 
J D$0.54 3%— % 

D 0.66 5%4— 1 

D 0.57 5%— %& 

D$0.04 D$0.09 D$0. 09 D$0.08 D 0.30 7%— 3 

0.04 D 0.01 D 0.08 D 0.02 D 0.07 7T%— 1 


D 0.06 72%— 1% 
July 6, 1938. 


*Not published. 


533 Louisville & Nashville Railroad Co. 
Data vevieed to July 6; 1998 Earnings and Price Range (LN) 
Incorporated, 1850, Kentucky. Office, Louis- 120 
ville, Ky. Annual meeting: First Wednesday 90 PRICE RANGE 
in April. Number of stockholders: 7,063. 60 
Atlantic Coast Line Railroad Co. owns 51% 30 
of the outstanding stock. 0 
Capitalization: Funded debt... .$227,562,030 EARNED PER SHARE B10 
*Capital stock ($100 par)...... 1,170,000 shs $5 
DEFICIT PER SHARE 0 


*Approximately 51% is owned by Atlantic 
Coast Line R.R. 


5 
1930 ‘31 ‘33 ‘34 ‘35 "36 1937 


Business: Operates a railroad system of over 5,000 miles, 
mainly in Kentucky, Tennessee and Alabama. Main line ex- 
tends from Cincinnati to New Orleans; branches extend to 
Atlanta, St. Louis, Memphis, Pensacola and other points. 

Management: Enjoys good management; directorate is in- 
terlocked with that of Atlantic Coast Line, 

Financial Position: Very strong. Net working capital as of 
December 31, 1937, $19.9 million; cash, $14.8 million. Work- 
ing capital ratio: 2.6-to-1. Book value of stock, $169.51 per 
share. 

Dividend Record: Good. Regular payments from 1899 to 
1932. Distributions currently vary with earnings. 

Outlook: Importance of bituminous coal to this carrier 
makes it particularly sensitive to changes in the rate of in- 
dustrial activity in the South and Middle West. Over the 
longer term, the increasing industrialization of the South 
should be helpful to revenues. 

Comment: Normally high earning power plus a good finan- 
cial position marks the stock as one of the more strongly 
situated railroad equities. 


Year ended Dec. 31 1933 934 


Earned per share. DSL $1.53 $3.53 $8.33 $607 
Dividends paid .. 2.00 None 3.00 2.50 6.00 6.00 *$2. 50 
Price Range: 
38% 62% 64% 102% 99 *56 
Th 21% 37% 34 57% 48% *29 4 


*To July 6, 1938. 
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matic screw machines, turret lathes, and chucking machines, 
Also does general contract manufacturing and makes screw 
machine products and threading tools. Foreign sales account 
for around 20% of the business. Products are well diversi- 
fied, but the motor industry is the most important consumer. 

Management: Well regarded in its field. 

Financial Position: Good. Working capital as of December 
31, 1937, $3.9 million; cash, $643,726. Working capital ratio: 
4.5-to-1. Book value of capital stock, $8.59 per share. 

Dividend Record: Poor. . No dividends paid 1921-28. Re- 
sumed in 1929 but again passed in 1932. No regular rate. 

Outlook: Successive gains recorded from 1933 to 1937 were 
in line with the major trend of general industrial activity in 
those years, and particularly the motor industry’s recovery to 
approximately 1929 levels. Cyclical trends in automobile 
manufacturing are dominant earnings influence. 

Comment: Stock is of speculative caliber; a typical capital 
goods industry equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

= ented: Mar. 31 June 30 Sept. " Dec. - Total Dividends Price Range 
wae be D$1.80 None 5%4— 1% 
D 0.62 None 7™%— 1 
0.28 None 8%— 3% 
ke 0.51 None 145,— 4 
$0.28 $0.34 $0.32 $0.52 71.38 $0.75 19%—12 
0.58 0.81 1.00 0.83 72.85 1.00 24 —8s 
0.38 None t13%— 8% 


“Not reported. After surtax. {To July 6, 1938. 


No. 556 Pfeiffer Brewing Company 
Earnings and Price Ra P 
Data revised to July 6, 1938 25 2 = age (PFB) 
Incorporated: 1926, Michigan, to acquire the RANGE 
business of C. Pfeiffer Brewing Co., estab- = 
lished in 1889. Office: 3700 Beaufait Ave.. 
Detroit, Mich. Annual meeting: Third 5 
Thursday in March. Number of stockholders 0 
(April 6, 1938): 4,095. $3 
Capitalization: Funded debt........... Non $2 
Capital stock (no par).......... 429,453 ce EARNED PER SHARE $1 
1930 ‘31 ‘32 ‘33 ‘34 ‘35 ‘36 1937 
Business: One of the five leading brewers in Detroit; has 


an annual capacity of approximately 400,000 barrels. Products 
are sold under the trade-names “Pfeiffer’s Famous” and 
“Pfeiffer’s Wurzburger.” About 50° of output is distributed 
in the Detroit district and the balance throughout the state of 
Michigan. Bottled beer accounts for over 60% of tov.al output. 

Management: Long experienced in the brewing field. 

Financial Position: Fair. Net working capital as of Decem- 
ber 31, 1937, $379,508; cash, $374,115. Working capital ratio: 
2.4-to-1. Book value of stock, $4.34 per share. 

Dividend Record: Initial payment made in 1935, and dis- 
bursements maintained since; no regular rate, 

Outlook: Concentration in the Detroit area makes sales 
volume dependent upon rate of industrial activity in that ter- 
ritory. Competition in the brewing field is very keen and the 
trend of production costs during recent years has been up- 
ward, though currently offset by lower grain prices. 

Comment: While representing one of the better situated 
brewing companies, the capital stock harbors large risks. 


EARNINGS, DIVIDEND RECORD AND PRICE eng OF CAPITAL STOCK: 
ear’ 


r’s 
o. aia Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
1935 $0.45 $0.71 $0.88 30° 35, 2.39 $1.05 19%4%—11 
| a 0.20 0.34 0.36 0.11 1.01 1.30 19%3—10% 
0.06 0.21 0 27 0.25 0.79 0.90 34— 3 
0.17 aes $0.25 4% 


; *Did not report interim earnings or these periods, Period from May 15 to 


Dec. 31, 1934. Not available. §To July 6, 1938. 
(Please turn to page 28) 
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Much Further 
in Debt 


There can be no dispute with 
President Roosevelt’s statement in his 
recent fireside chat that the national 
income in 1938 will not fall below 
$60 billion, for the reason that ex- 
penditures already authorized for re- 
lief and for other purposes will do 
much to raise it to this level. How- 
ever, there is a great difference in 
opinion regarding why it has mounted 
to this figure compared to the $38 
billion income in 1932. The increase 
cannot be ascribed to a healthy pros- 
perity but to artificial ballooning 
through pump-priming and _ similar 
expenditures which already have ab- 
sorbed more than $20 billion of our 
wealth — excluding the additional 
funds the last Congress appropriated. 
In other words, if the Nation bal- 
anced its books along sound account- 
ing lines this money would have to 
be credited to the loss side of the 
balance sheet and its proper deduction 
would have to be made from the na- 
tional income. We may have gained 
$32 billion in income but to offset 
this we are more than $20 billion 
deeper in debt. 


Lo, the 
Poor Rails 


When Congress adjourned without 
coming to the assistance of the rail- 
roads, its inaction created the impres- 
sion that the Administration had 
abandoned them to their fate, and as 
was to be expected the natural re- 
sult of this indifference was to deepen 
the gloom regarding their future. For 
this state of mind the President is 
largely responsible, for he has con- 
stantly reiterated that one of the most 
pressing problems confronting the 
country was to restore its transporta- 
tion system to a sound basis. It was 
one of the principal items on his 
agenda of reforms when he first was 
nominated, but for some reason or 


another after nearly six years the 
railroads still find themselves the con- 
venient political shuttle-cock. 

All the cards had been arranged at 
the recent session for the passage of 
some helpful legislation that could 
carry them through the trough of the 
depression until their normal earning 
power was restored, but this arrange- 
ment was thrown into the discard 
when the rail unions insisted that the 
roads abandon their demands for a 
wage adjustment until their revenues 
expanded sufficiently again to permit 
the present scale of compensation. 

Now the rails find themselves in 
the position of an orphan, hoping for 
something to turn up that will save 
their weak members from reorganiza- 
tion and a chance for the more solvent 
ones to rebuild their earning power. 
That some of the weaker properties 
must go through the wringer is gen- 
eraiiy conceded, and in most of these 
instances there has already been 
wrung out of their securities what- 
ever overcapitalization had previously 
existed. Even upon the more con- 
servatively capitalized roads there 
have been imposed burdens not of 
their own making: increased taxes, 
wages higher than those prevailing 
prior to 1929, and regulations which 
have restricted their earnings. And 
while the Eastern roads last week 
were granted a rise in passenger fares 
(by the ICC), this will benefit rela- 
tively few lines and will merely off- 
set a very small portion of the new 


expenses they have had saddled on 
them. 

By no means is the railroad indus- 
try moribund; it still has vigorous 
life in its veins which could be re- 
stored if our politicos would accord 
them fair treatment. 


Sound Yardstick 
Essential 


In a few more weeks the TVA in- 
vestigation will get under full swing. 
However it turns out—whether as a 
white wash or as revealing defects in 
the management of this enterprise— 
much good must emanate from it. 
Some assurance of a thorough ex- 
amination is contained in the state- 
ment issued by the attorney the com- 
mittee has appointed to conduct the 
examination of witnesses, that he con- 
siders it his duty to find out what sort 
of yardstick the TVA employs to 
measure its power rates. This is ex- 
actly what the public also wants to 
know, since it is financing this ex- 
periment into which the Government 
has ventured to demonstrate that elec- 
tric rates can be reduced and still al- 
low a fair margin of profit. 

But to prove convincingly that rates 
can be so reduced, a proper alloca- 
tion of costs must be established: an 
allocation that includes taxes private 
enterprises must meet, otherwise it 
cannot be claimed that the yardstick 
isa fair one. In this regard this com- 
ing probe assumes great importance 
for it will either dispute the claims of 
the private utilities, or furnish con- 
clusive evidence of the unfairness of 
Government competition, and_ this 
might have an important bearing on 
the final adjudication by the Supreme 
Court of the controversy between the 
utilities and the Government. On this 
vital peg does the investigation hang 
and it is the sincere hope of those 
most concerned that it won’t be side- 
tracked or muddied by acrid recrimi- 
nations. If the investigation is con- 
ducted honestly and openty, the facts 
uncovered will speak for themselves. 
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TECHNIQUE 
PORTFOLIO MANAGEMENT 


Conclusion 


By Stephen L. Joseph and Sidney M. Rubin 


N attempting to correlate the vari- 

ations in the basic division with 
the business cycle it may be found 
desirable either to expand the invest- 
ment division by a constant percent- 
age or to seek to take advantage of 
the more vigorous rise which may oc- 
cur in the early stages of an upward 
movement by increasing the percent- 
age in the investment division more 
slowly at first and accelerating the in- 
creases as we proceed. Once the 
scale of variations has been deter- 
mined, however, it may prove advis- 
able to adhere to it as closely as pos- 
sible with due allowance for such fac- 
tors as immediate marketability. 
Moreover, circumstances may neces- 
sitate deviations from the specified 
plan but these deviations should be of 
short duration and the original sched- 
ule resumed as soon as feasible. 


® When to Act 


If the market develops a recession- 
ary trend after the “maximum invest- 
ment percentage” has been attained, 
it seems prudent to refrain, neverthe- 
less, from any immediate increase of 
the speculative division. Action may 
preferably be deferred awaiting clear- 
cut evidence of the formation of a 
base to the business cycle, when the 
investment division may be consid- 
ered as being reduced to the minimum 
once more with the balance of the 
fund available for speculative commit- 
ment at a newly determined schedule. 
Should the market continue to rise 
after the “maximum investment per- 
centage” has been reached, the proper 
procedure might still be to maintain 
the investment category unchanged, 
even though such a course might pre- 
vent the accumulation of additional 
profits. Of course if evidence suggest- 
ing a further extended rise is con- 
vincing, alteration in the policy 


adopted may be justifiable. It is to 
be emphasized, however, that while 


the element of flexibility is essential, 
the tendency to become too lax may 
undermine the purposes for which a 
policy of self-imposed checks has 
been created. 

Actual application of such a policy 
will probably result in the develop- 
ment of numerous situations in which 
liberal interpretation of the mechanis- 
tic devices must be employed. In- 
deed, it will soon be observed that be- 
cause a planned program involves 
frequent analyses of geaeral condi- 
tions and specific securities, one of 
its primary purposes is to compel or- 
derly thinking. In a period charac- 
terized by uncertainty it is foolhardly 
to adopt a complacent attitude toward 
one’s holdings. The establishment of 
a framework upon which a general 
policy is to be constructed therefore 
facilitates the constant surveillance of 
a portfolio. 

The translation of a systematized 
technique into practical operation will 
require frequent appraisals of the 
course of industrial activity. While 
such a technique affords some meas- 
ure of protection against miscalcula- 
tions and offers opportunities for par- 
ticipating in market gains, it throws 
little light on the probable trend of 
business, itself. 


® Using Statistics 


The determination of economic 
tendencies requires the careful sift- 
ing of numerous elements and is pri- 
marily an expression of individual 
judgment. To assist in the formula- 
tion of an opinion, there is available 
a wealth of quantitative material. 
This includes not only statistics 
representing the various phases of 


business activity but also those of 


banking, commodity prices, inven- 
tories and unfilled orders, etc. While 
each of these series may not of itself 
be conclusive, in their consensus a 


Germany’s Most 
Renowned Exile 


Thomas Mann 


Tells Why the 
Dictatorships 
Will Fall 


Small in size, tremendous in concept, 
Thomas Mann’s book, “The Coming 
Victory of Democracy,” is a thor- 
ough examination of the conflict be- 
tween democratic and Fascist ideas 
in the world of today, and a state- 
ment of faith in the eventual triumph 
of democracy. 


THE COMING 
VICTORY OF 
DEMOCRACY 


How can we sweep the world clean 
of the Fascist terror that threatens 
us today? The world’s greatest liv- 
ing man of letters gives the answer 
in “the sharpest and noblest political 
utterance that has come out of exiled 
Germany . . . a manifesto composed 
on the battlefields of the human 
spirit."—The Nation. Get your copy 
today. 


$1.00 at all Bookstores 
ALFRED*A*KNOPF*N* Ye 


Odd Lots—100 Share Lots 


Trading in Odd Lots of Listed Securities 
offers diversification and safety to both 
the large and small investor. 


We have prepared an interesting booklet 
which explains the many advantages 
offered by odd lot trading on the New 
York Stock Exchange. 


Ask for F. W. 811 


ohn Muir& 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


MARKET TERMS 


And trading practice clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders. 


& GHAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Stocks — Bonds — Commodities 

Folder ‘‘F’’ explaining margin requirements, commis- 

sion charges and trading units furnished on request. 
Cash or Margin Accounts in Full or Odd Lots 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
and Other Leading Exchanges 
60 BEAVER STREET NEW YORK 
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valuable guide may be obtained. An 
index, the importance of which should 
not be minimized, is the trend of the 
market itself. Market prices, in es- 
sence, represent the accumulated 
judgment of many thousands of in- 
vestors and may be found to be of 
considerable assistance in evaluating 
the direction both of business and of 
security values. 

At the present time, no conclusive 
evidence of a near term upward move- 
ment of business activity is yet mani- 
fest. Nevertheless, the low rate of 
industrial production and such other 
information as is available suggest 
that inventories have now been re- 
duced to levels at which any increase 
in purchasing would require expan- 
sion in the tate of output. The neces- 
sary stimulus for such purchasing 
may be provided by the Govern- 
ment’s spending program. Therefore, 
the recent sharp advance in the securi- 
ties markets can reasonably be inter- 
preted as heralding the development 
of a new upward phase of the business 
cycle and the management of the port- 
folio should be guided thereby. 

On this basis the commitment of a 
relatively large portion of the total 
portfolio in speculative securities 
seems justifiable, but later on market 
advances should be regarded as af- 
fording opportunities for a gradual 
shifting of funds from the speculative 
into the investment division. 


Bond Digest 


LTHOUGH there were indica- 

tions of lightening of specula- 
tive positions, realizing sales were ab- 
sorbed without much difficulty in 
most divisions, and some secondary 
bonds added to their advances of the 
previous week. The high grade bond 
market showed evidence of preoccu- 
pation with the Standard Oil flotation 
in financial circles. 


® Bethlehem Steel Conv. 3!/2s 


Despite their unimpressive market 
record last fall, these bonds deserve 
a good investment rating and are suit- 
able for addition to diversified port- 
folios. Bethlehem Steel convertible 
debenture 3%s, 1952, which have re- 
cently been among the most actively 
traded industrial bonds, have re- 
covered almost 20 points from the 
low levels around 78 which were 
reached last year when unsettled gen- 
eral market conditions caused the 


BOND REDEMPTIONS AND CALLS 


Redemption 
Issue Amount Date 
Advertiser Publishing Co., Ltd. 


Alden Mills (New Orleans) 
Atlantic Beach , Bridge Corp. 


Bridgeport Co. lst 

Entire Aug. 1,’38 
Bridgeport Hydraulic Co. ist 

Entire Aug. 1,’38 
Brown Shoe Co., Inc. 3%s, 

60,000 Aug. 1,’38 
Chew Publications, Inc., coll. 


9,500 July 1,’38 
Chicago Evening American 

(Evening Amer. Pub. Co.) 

573,000 July 1,’38 
Commercial Discount Co. (Los 

Angeles) conv. A 6s, 1939 Entire July 18,’38 
Commonwealth Edison Co. Ist 

coll. (now Ist) A 5s, 1953 

and Ist coll. (now list) B 


Entire July 18,’38 
Commonwealth Corp. 
ser, A 5 ree Entire July 18,’38 


Consumers Co. of Ist 5s, 
30,000 July 15,’38 


paar Joint Stock Land Bank 
of Denver, Colo., coup. & 
Denver Joint Stock Land Bank 
of Denver, Colo., coup. & 


Ewing (W. K.) Co., Inc., 1st 


First Joint Stock Land Bank 
ya Montgomery (Montgomery, 


Entire Aug. 1,’38 
Entire Sept. 1,’38 
5s, Oct. 1 a 1954 


1966 & Apri 67. Entire Oct. 1,’38 
First Joint Stock Land Bank 
of Cheyenne. Wyo., coup. & 

Entire July 1,’38 
Great Consolidated Electric 
Power Corp., Ltd., Ist A 

450,000 Aug. 1,’38 


Redemption 
Issue Amount Date 
Havana “td of, Cuba), Ist 


(cits of, Cuba), 2nd 
44,000 July 


“1936 550% 37,450 June 30,°38 
Jackson Brewing Co. $120 

(div.) 5s, Entire June 31,38 
Kirby Lumber Corp. Ist 4s, 

150,000 July 16,°38 
Lexington Railway Co. Ist 

Louisville Railway Co. lst 

cons. extd. 54s, 1940...... 150,000 July 1,’38 


Massachusetts Utilities Asso- 
ciates ser. A 5s, 1949...... 
Middlesex & 
Railway Co. Ist & ref. 5'%s, 
Entire July 1,’38 
Morris 5 & 10 Cent to $1 


,324,000 Aug. 9,'38 


Stores, Inc., 5s, 1950...... 12,900 July 1,’°38 
(Kingdom of) ext. 4s 

343,000 Aug. 1,’38 
arene (Kingdom of) ext. 6s 


| | 869,000 Aug. 1,’38 
Pacific Coast Joint Stock Land 

Bank of Portland coup. is, 

Entire July 1,738 
Prescott Gas & Electric Corp. 

15,500 July 1,'38 
Puerto Rico (Gov't. of) various 

Richmond Home Telephone Co. 

Entire July 1,’38 
St. Joseph Railway, Light. 

Heat & Power Co. ist & 

Entire July 1,’38 
Scarsdale Improvement Corp. 

(Harwood Building) (Scars- 


to 


900,000 Jan. 1,°39 


Shippers Car ers Corp. ser. 
Entire July 15,’38 


sume Hotel Co. (Hotel Pea- 

body) (Memphis, Tenn.) Ist 

40,000 July 1,’38 
Southern Life & Health In- 

surance Co. Ist serial 6s, 

OD Entire Sept. 1,’38 
Vinalhaven Water Co. Ist 5s, 

2,000 July 1,’38 
Wellington Gray & Bruce Ry. 

£5,500 July 1,’38 


TREND OF THE BOND AVERAGES 


95 
2° 1937, 
90 
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selling syndicate to withdraw its sup- 
port. They were offered to stock- 
holders at par last summer; because 
of the increasing momentum of the 
bear market, the offering was a 
failure, and subsequent efforts of the 
underwriters to sell to the general 
public at 95% were none too suc- 
cessful. However, despite the drab 
picture presented by the steel indus- 
try, the intrinsic strength of the 
Bethlehem obligations has been gain- 
ing wider recognition in recent 
months. The success of the offering 
of U. S. Steel debenture 3%s at par 
on June 1 stimulated interest in the 
Bethlehem 3'%s, which appeared com- 
paratively undervalued. By the end 
of last month they had advanced 
above the syndicate’s offering price of 


95%. Considering the extent of the - 


rebound of the stock market, it is 
possible that the conversion feature 
may have attracted some buying, but 
as the conversion basis of $110 per 
share is still far above prevailing 
levels for the equity, it would appear 
that the recovery is attributable main- 
ly to purchases predicated upon the 
bonds’ merits as an investment. 


|. T.T. 44s, 1939 


As the bonds offer an attractive 
yield for a short term investment, 
and full payment of principal at ma- 
turity appears increasingly probable, 
International Tel. & Tel. 4%s, 1939, 


are suitable for purchase or retention 
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by those who are interested in short 
term media. The bonds have been 
yery actively traded in recent sessions 
at a price level around 99. An ad- 
ditional fillip to the market was given 
by the announcement that Interna- 
tional Standard Electric, manufac- 
turing subsidiary, had contracted with 
two foreign banking groups for sale of 
4 per cent debentures in Switzerland 
and Holland to an amount of about 
$15 million. The company has other 
resources for raising funds to meet 
the $36.5 million January 1 maturity, 
against which $10 million of the 
proceeds of an earlier subsidiary se- 
curity issue have been earmarked. 


Panama 5s & 5!/>s 


Retention of moderate holdings of 
both the 5%s, 1953, and the 5s, 1963, 
appears warranted. (Recent prices: 
92 and 49, respectively.) The mar- 
ket status of the obligations of the 
Republic of Panama reflects economic 
conditions in this Central American 
country only secondarily ; their stand- 
ing depends primarily upon develop- 
ments in connection with the “Consti- 
tutional Fund” and the canal annui- 
ties. For several years, the Panama 
Government has refused to accept 
payments by the United States in de- 
preciated dollars, claiming that the 
canal treaty calls for remittances in 
gold dollars. Largely because of this 
situation, coupons due November, 
1936, and subsequently on Panama 
5s are in default. Recently, the 
President of Panama declared that no 
further interest would be paid on the 
5%s, 1953, until the arrears on the 
canal payments are cleared up. How- 
ever, since the latter issue is secured 
by the Constitutional Fund, which 
is invested in first mortgages on New 
York real estate, income from which 
1s paid directly to the trustee, it ap- 
pears unlikely that holders will suffer 
any permanent loss. Although the in- 
come from this fund has been im- 
paired to some extent by depression 
influences, it is sufficient to cover 
most of the interest requirements on 
the 5%s. Assuming that arrange- 
ments for raising the canal annuity 
from $250,000 te $430,000, to cover 
the gold clause claim, are finally rati- 
fied, as appears probable, the total 
amounts available (including income 
from the Constitutional Fund at the 
rate of the 1936-1937 fiscal year) 
would cover full interest on the 54s 
and about 3.30 per cent on the princi- 
pal amount of the 5s. 


THE CHASE 


NATIONAL BANK 


OF THE CITY OF NEW YORK 


Statement of Condition, 
June 30, 1938 


RESOURCES 
CasH AND DuE From Banks . . . . . $ 801,269,850.66 
BuLLion ABROAD AND IN TRANSIT . . 24,343,897 .89 
U. S. GovERNMENT OBLIGATIONS, DIRECT 
AND FULLY GUARANTEED. . . . . . 626,756,050.59 
STATE AND MuniciPaL SEcuRITIES . . 91,177,927.99 


OTHER Bonps AND SEcuRITIES . . . . 167,707,242.08 


Loans, Discounts AND BANKERS’ 
ACCEPTANCES ... . . . « «  654,026,782.71 


BankinG Houses. . . . 35,166,169.41 
OrHer Estate . . 6,780,510.74 


MortcaGes. . . ..... 11,402,198.26 
Customers’ Acceptance LIABILITY . . 22,644,464.99 
Orner ASSETS. ee 7,991 ,978.67 
$2,449,267,073.99 

LIABILITIES 


Capita Funps: 
Capitat Stock . . . $100,270,000.00 
SurpLus . . . . .  100,270,000.00 
Unpivipep Prorits . 31,998,651.39 
$ 232,538,651.39 


RESERVE FOR CONTINGENCIES ... . 17,129,505.77 
RESERVE FOR TAXES, INTEREST, ETC. . . 2,492,769.87 
Deposirs ...... . « « « 2,152,228,097.07 
ACCEPTANCES OUTSTANDING . . . 24,070,566.89 

LiaBitity as Enporser ON ACCEPTANCES 
AND Foreicn Bitts . 14,234,040.91 
OrHeR LiABILITIES . . 6,573,442.09 
$2,449,267 ,073.99 


United States Government and other securities carried at 
$°8,0° 8,322.24 are pledged to secure public and trust deposits 
and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 
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Time to Sell 


Or does a second and 
more profitable market 
phase lie ahead? 


EAD the answers to these 

questions in the current 
Bulletin of Unirep Service that 
so accurately forecast the recent 
upswing. Also an exclusive sum- 
mary of the Market opinion of 
leading authorities on active 
securities. 


Buy or Sell These Issues? 


North Amer. Chrysler 
Gen’! Elec. So. Pacific 
Loew’s Mont. Ward 
Amer. Radiator Int. Tel. & Tel. 
Phelps Dodge Anaconda 
Briggs Mfg. Paramount 


United Aircraft Phillips Pet. 


Send today for timely advice on the 
above active stocks and the revealing 
analysis of the present Stock Market 
outlook. 


Send for Bulletin FW-44 Free! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


— 


A BARGAIN STOCK 
TO BUY NOW 


We have selected a low-priced stock which 
appeals to us as being one of the most attractive 
speculations on the New York Stock Exchange. 
It is selling much below its prospective value, 
we believe; and those who buy this stock could 


make excellent profit during coming months. 


The security in question is within the reach 
of all investors, selling as it does for only $14 
a share. The company has greatly improved 
prospects. Business is expected to expand 
sharply. Earnings should pick up substantially. 
The action of the stock indicates much higher 
prices. In short, this is truly a bargain stock. 

The name of this stock will be sent to you 
absolutely free. Also an _ interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligations. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 777, Chimes Bldg., Syracuse, N. Y. 


STOCKS TO BUY 
(THE FAST MOVERS) 


Send for free copy 
The Gartley Weekly 


Stock Market Forecast 
76 William Street, New York City | . 


NOTE that several models in the 

General Motors lines for next year 
are expected to reflect more radical 
streamlining—one preview of the 
“Buick” for 1939 has classified it as 
a combination “Airflow-Zephyr.” 
. . . The success of baseball and foot- 
ball games, tennis matches and track 
meets at night has led General Elec- 
tric to try floodlights on other sports 
—the latest is horse races. .. . duPont 
has developed another new lacquer, 
this one for protecting chromium 
plate and polished brass and bronze 
from rust and tarnish—all of which 
may mean a decline in the demand for 
elbow grease. . . . Paper continues to 
find new uses as a substitute for cot- 
ton cloth—during the past month 
National Sugar Refining adopted a 
kraft paper bag in place of the com- 
mon sugar sack, while Standard 
Brands switched to tiny vegetable 
parchment envelopes as an improve- 
ment over tea balls. . . .. With the 
completion of the new Dionne fea- 
ture, “Five of a Kind,” Twentieth 
Century-Fox Film will have paid the 
quintuplets over $300,000—and this 
is no five star final, it is only a be- 
ginning... . 


EPORTS of a new type airplane 

with its fuselage, or cabin, made 
entirely from two molded halves of 
synthetic plastic have been traced to 
Clark Aircraft—the U. S. Army has 
become interested in the develop- 
ment. . . . McGraw Electric, maker 
of the “Toastmaster,” will soon offer 
a new illustrated booklet—title, ‘100 
Ways to Make Money With Toast.” 
. . . It seems as though the electric 
razor is going to have plenty of ac- 
cessories—M erchandisers, Inc. offers 
a “Shaverlite,’ a miniature search- 
light, that plugs in between the razor 
and the cord; Bond Manufacturing is 
featuring a ““Raz-O-Rak,” a specially 
designed holder for electric razor, 
cord and cleaning brush; and Radi- 
art Corporation has perfected a 


By CL. Weston Cmith, 4. 


“Shav-Pak” power unit which will 
furnish the electricity for electric 
razors on automobiles, buses, trailers 
and boats... . Cycle Trades of Ameri- 
ca will soon start a campaign to en- 
courage license fees by states on bi- 
cycles—rather strange that a trade 
association should seek a tax on its 
own products? . . . One reason for 
the new low prices on the “Special 
Shelvador”’ electric refrigerator being 
offered by Crosley Radio is the inex- 
pensive interior lining—instead of 
white porcelain, this new model is 
lined with “Armco” galvanized ingot 
iron, a new product of American 
Rolling Mill. ... 


OR the first time in its history, 

Beech-Nut Packing is planning to 
enter the canned soup field—the com- 
pany’s chefs are preparing a quality 
line to fit the taste, rather than the 
pocketbook. . . . American Tobacco is 
being mentioned as the likely U. S. 
company which is interested in a rev- 
olutionary new type of cigarette pa- 
per—this has to do with an European 
process for making tissue wrappers 
directly from tobacco leaves and 
stalk fibres... . RCA may soon open 
a new outlet for its phonograph unit, 
which attaches to any radio set, and 
its “Victor” record library—these 
products are being considered for a 
coupon clipping scheme to promote 
newspaper circulation. . . . American 
Terminal Company is the name of the 
organization which is opening the new 
truck terminal in Chicago—it will be 
the largest motor freight depot in the 
country, serving eighteen separate 
interstate truck lines. . . . Another 
entrant in the strained vegetable and 
fruit field may be Mead Johnson— 
and this company may offer its line 
in glass jars... . Scovill Manufactur- 
ing has perfected an improved. type 
of snap, to be tradenamed the “Grip- 
per,” which is recommended primari- 
ly for anchoring shorts—just in time 
for the new bull market ? 
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July 13, 1938 


The FINANCIAL WORLD 


|) 


i- on the theory that every cause eventually produces its natural effect, 
THE FINANCIAL Wor tp publishes an epitome of the week’s important de- 
velopments in order that the reader may note the forces currently bearing on 
commerce, industry and finance. The form of presentation is designed to en- 
courage rapid appraisal of the highlights which will ultimately be reflected in 
the fundamental economic trend. While historical record has necessarily been 
considered as an important factor, the opinion contained in the summary is 
dominantly based on future probabilities. 


Positive 


Housing Activity: Federal Housing Au- 
thority schedules disbursements of $6 
million in July . . monthly expenditures 
to climb slowly ... but program calls for 
peak disbursements of $50 million per 
month. . . . Construction and collateral 
industries to benefit. 


Eastern Railroads: ICC grants %4-cent ex- 
perimental 18-month increase in_ pas- 
senger rates. ... Fare rise not sufficient 
to cause substantiai diversion of pas- 
senger traffic . . . eastern carriers will 
benefit. 


Carloadings: Revenue freight loadings re- 
sume contra-seasonal rise . . . wheat 
traffic heavy . . . southwestern carriers’ 
July revenues to be stimulated .. . par- 
ticularly in view of 5 per cent rate in- 
creases now in effect. 


Automobile Industry: Contra-seasonally, 
cutput is holding relatively steady .. . 
noticeable improvement in sales of more 
expensive Cars. 


Inventories: Wholesalers’ stocks cut 14 
per cent under 1937 levels . . . liquidation 
of inventories general through all whole- 
sale trades and in all geographic areas 
... indicates restoration of more normal 
production-consumption relationships. 


Commodities: Indexes reach new highs 
for the current move . . . copper prices 
rebound . . . domestic red metal gains 
4-cent per pound . . . export quotations 
continue to rule above domestic levels. 


Week’s Summary 


N. Y. Stock Exchange: Martin chosen first 


paid president of nation’s biggest se-: 


curity mart . . . improved public rela- 
tions should result. .. . Stocks touch new 
highs for the year. . . . Bonds continue 
uptrend ... trading volumes heavy. 


Negative 
Dividend Payments: June disbursements 
drop ... total payments in that month 


smallest for like period since 1935... . 
Decline reflects current low level of cor- 
porate earnings. 


Foreign Trade: May exports and imports 
disclose downward trend . . . drop evi- 
dent in all geographic divisions . . . de- 
clines noted in many countries maintain- 
ing reciprocal trade agreements with 
United States. 


Mexico: Announces plans for 12 per cent 
import tax ... intends to establish 
double exchange rate. . . . Action will 
operate against the United States in a 
number of ways. ... But most impor- 
tant, may encourage similar nationalistic 
measures by other Latin American coun- 
tries. 


Neutral 


Steel Industry: Scheduled operations off 
sharply ... reduction reflects the July 4 
holiday. . . . Recent scrapping of price 
differentials creates some confusion, but 
new buying is expected before long. 


Electric Output: Nominally lower .. . 
change insignificant. . . . Output remains 
above 2 billion KWH. mark. 


During the week covered, the important developments in the news revealed 
7 items of a positive nature, compared with 3 negative and 2 neutral items. 
Aside from the fact that stock prices again scored new highs for the year, 
no outstanding economic development was brought to light. Improvement 
in basic indexes is still being recorded—although at a slow rate. In keep- 
ing with the trend of recent weeks, the business balance sheet continues to 
reflect a more constructive industrial tone—Written for the week ended July 7, 


1938. 


How the Business Ledger Stands 


Positive 


Neutral 
7 2 


Negative 
3 


Every Investor 
Should Read 
This Free Book: 


“Trend Interpretation” 


“Trend Interpretation” by T. E. 
Rassieur is a comprehensive booklet 
that presents a new sound market 
opportunity. The importance of fol- 
lowing long and short term trend 
movements in buying and selling 
stocks is proved fully and conclu- 
sively by analysis and illustration. 


Shrewd investors know the neces- 
sity of keeping the speculative 
element in stock transactions at a 
minimum. ‘‘Trend Interpretation” 
tells you how to do it—also gives 
full details of a unique Trend Inter- 
pretation Service based on exact 
mathematical computation—not on 
theories, rumors, or guesses. 


Just ask for a copy of “Trend 
Interpretation.”” It will be sent free 
and without obligation. 


T. E. RASSIEUR 


Trend Interpretation Service 
Suite 68, Continental Bldg., St. Louis, Mo. 


we 


WILL THE 
“MARKET” 
REACH 168? 


Answer found in 122 pages 
of terse forecast. It is free 
to The Financial World 
readers. For your copy mail 
this advertisement to 


x 2¢ FENWAY BOSTON. Mass x 


3 LOW PRICED 
STOCKS 


for appreciation. These issues have 
been singled out by our staff as represent- 
ing a unique opportunity for traders and 
investors. We’ll name them and send cur- 
rent and several previous issues of our 
Bulletin on receipt of 15¢ to help cover 
mailing costs. (New readers only.) 


STOCK TREND 
SERVICE, Inc. 


DEPARTMENT A 


New 
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The FINANCIAL WORLD 


30 STORIES OF HOSPITALITY 


In the Smart 
East Fifties 


Opposite the Waldorf-Astoria 
@ Quiet dignity 
for your back- 
ground. Every 
measure of com- 
fort — Spacious 
rooms, beauti- 
fully furnished— 
Plus convenience 
of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned, 
Single Rooms $4-$5 * Double $6-$7 
Suites from $8 
Special monthly and yearly rates 


William A. Buescher, Manager 
125 EAST 50th STREET e NEW YORK 


MARKET PATTERN 


Whether a bull or still a bear market is vital to 
efficient account management. Read a_ nationally 
known economist’s comments in the S/D Advisor in 
which the present market is ‘‘Earmarked for Eco- 
nomic Position’’ according to Supply vs. Demand— 
and ‘‘Market Pattern’’ clarified for next eight months. 

Send $2.00 to receive this special issue of S/D 
Advisor and also introductory two-week trial of S/D 
REPORTS, including gradings, economic positions, 
price expectancies of 269 active stocks, with 
buying/selling levels separately specified as reached 
for long, medium and short term traders and inves- 
tors. (Bulletin F-79 and candid theory discourse 
“Bull or Bear’’ sent free.) 


S/D REPORTS 


STATISTICAL REPORTING CORP. 
161 Maiden Lane New York City 


Buy Now 
Or Wait for 
Real Reaction? 


Send for Bulletin FWJ-13 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


BARGAIN COPPER STOCK 


The current issue of our weekly bulletin dis- 
closes the name of an attractively-priced stock 
which offers unusual possibilities of appreciation. 
FREE sample copy to prospective subscribers to 
our investment service upon request. Ask for 
Bulletin A713. 


MARKET ACTION INVESTMENT SERVICE 
Empire State Building New York City 


TECHNIGRAPHICS 
PUBLISHED BY 
KELSEY STATISTICAL SERVICE 
Specific Recommendations on Stocks and Grain 
Send One Dollar for a three weeks’ 
trial — both stocks and grain. 


Write today, Address: 
Board of Trade Building, Chicago, Ill., Dept. R. 


NEWS AND OPINIONS 


Concluded from page 13 


Servel C+ 


“Shares appear to possess better 
than average recovery prospects; ap- 
prox. price, 15 (ann. div., $1; yield, 
6.6% ). Increased buying as a result 
of higher consumer incomes should 
find rapid reflection in the operations 
of this enterprise. One of the strong- 
est independents in the automatic re- 
frigeration industry, Servel has im- 
proved its trade position—and mer- 
chandising results—by cooperating 
with gas utilities throughout the 
country. The company’s air condi- 
tioning activities and aggressive de- 
velopment of Latin American markets 
hold important promise over the 
longer term. (Also FW, July 6.) 


Shattuck (F. G.) C+ 

No need to disturb existing specu- 
lative holdings of shares, now around 
9 (divs. paid so far in 1938, 20 cents). 
Some of the buying that recently came 
into these shares appears to have been 
based on wishful thinking. With 
memories of the fillip given business 
by the American Legion convention, 
hopes have been turned to the com- 
ing N. Y. World’s Fair. Having 
fostered its splendid reputation, Shat- 
tuck is undoubtedly well placed to 
share in the expansion of restaurant 
activity that will develop at that time. 


Union Bag C+ 


Moderate commitments in issue, 
now around 13, are warranted in 
speculative lists. Despite the decline 
in production by the paper industry 
generally this year, Union Bag has 
thus far been able to exceed last year’s 
physical sales volume. One explana- 
tion for the showing is that its prod- 
ucts are widely used by the food in- 


dustry where demand is compar. 
tively constant. 
selling prices will keep earnings fron 
running ahead of 1937 levels. By 
with its new low cost Southern milk 
—plus maintenance of a high tonnag 
volume—first half net should not fy 
very far from last year’s results, 


However, lowe, 


Vol. 70. No. ? 


MARKET SITUATION 


Continued from 


page 


vestigation, we are assured, will bk 
no witch hunting expedition; “sam. 
plings” of public opinion have dis. 
closed an unmistakable drift back 
toward conservatism ; and indications 
that high White House circles are be. 
ginning to sense a growing public 
apathy toward reform seem to be 
found in the decision to restrict the 
heralded Senatorial purge. There js 
little in the general situation now to 
suggest that these trends will not be 
extended further, to the benefit of 
business and to the relief of investors. 
And from another non-political Wash- 
ington source there came last week 
an added sign that the welfare of our 
corporations is being recognized as 
being of great importance to the state 
of the nation. Eastern railroads now 
will be permitted to increase pas- 
senger coach fares to 2% cents a mile, 
a move that is expected to cut New 
York Central’s loss by about $1 a 
share of common stock, Baltimore & 
Ohio’s deficit by about 40 cents a 
share, and increase Pennsylvania's 
earnings by around 60 cents a share. 

All reliable indications are that the 
general investing public is not yet 
participating in the current market 
rise, and buying continues to come 
from the same type of individuals and 
institutions that usually are the firs 
to detect a turn in the trend of funda- 
mentals. Although the opinion is that 
the improvement that has occurred 
in stock prices during the past twenty 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 1938 1937 
6 Months to June 30 


0.96 
24 Weeks to June 18 
Kroger Grocery & Baking........ 0.88 0.77 
Van Norman Machine Tool........ 2.08 1.59 
24 Weeks to June 11 
Chicago Flexible Shaft............ 4.49 2.04 
D 0.01 1.67 
12 Months to May 31 
Amer. Gas & Electric............. 2.24 2.34 


2.47 3.33 
Carolina Power & Light.......... p12.77 p12.74 
Consolid. Gas, Elec. Light & Power 
4.24 4.56 
Pane Matural Gas. 3.13 2.33 
Electric Power & Light........... 0.50 1.03 
Pennsylvania Power & Light...... p12.83 p13.11 
11 Months to May 31 


EARNED PER SHAR 


ON COMMON ST 
Teck-Hughes Gold 
Dayton Rubber Mfg 


Bastian-Blessing Co 
International Shoe 


zAm 


oc 


Le Tourneau (R. 
New York Steam.. 


Algoma Steel ..... 
National Battery . 
Standard Fuel .... 


p—On Preferred Stock. D—Deficit. 


1938 1937 

9 Months to May 3! 
$0.25 $0.3 

7 Months to May 3! 
0.76 

6 Months to May 3! 
1.00 1.82 


0.19 1.16 

1.81 2.58 

5 Months to May 3! 
0.09 

1.40 1.31 

1.04 1.18 

1.81 2.30 

2.50 3.59 

12 Months to April 30 
1.30 0.20 

D 0.97 1.06 

D 0.77 D08l 

3 Months to March 3! 
0.11 0.14 
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-] days constitutes but the initial phase 


of a longer term trend, the perpen- 
dicular rise obviously calls for greater 
discrimination in new purchases than 
was perhaps necessary several weeks 
ago. Once the bloom is off a rebound 
of the type that has been witnessed, 
individual issues tend to move more 
in line with the earnings prospects 
of the respective companies than in 
sympathy with the general market. 
In other words, a time comes when 
each stock must stand on its own 
feet-—and it may be that that time is 
not far distant. Among the fields 
which” appear best situated to in- 
crease earnings during the recovery 
phase of the business cycle are build- 
ing equipment ; steel; copper; indus- 
trial machinery ; mail order; chemi- 
cal; and some of the utilities and 
strongly intrenched railroads. New 
purchases could well be directed 
largely to the representatives of the 
better companies in those groups. 
Without ignoring the possibilities of 
a fairly significant technical correc- 
tion setting in before the current price 
advance proceeds a great deal further, 
it appears that commitments are war- 
ranted by those willing to look further 
ahead than the intermediate swings 
of the market—Written July 7; 
Richard J. Anderson. 


Martin Becomes 
Exchange President 


FTER weeks of patient searching 

A the New York Stock Exchange 
has upped 31-year-old Chairman of 
the Board, William McC. Martin, to 
the office of the first paid president of 
the Exchange, at a salary of $48,000 a 
year. The choice meets with the ap- 
proval of both Wall Street and Wash- 
ington. 
President Martin is neither a preju- 
diced New Dealer nor an economic 
Tory. His approach to the Exchange 
and the financial markets is objective. 
Son of the head of the St. Louis Fed- 
eral Reserve Bank, Mr. Martin be- 
came a statistician for a St. Louis 
brokerage house in 1929, bought a 
seat on the Stock Exchange two years 
later and in 1935 was elected to an 
unexpired term as an Exchange Gov- 
ernor. He became a member of the 
Special Committee of Three to draft 
amendments to the Constitution, 
which actually made the first move 
toward greater cooperation between 
Wall Street and the SEC. Able and 
personable, under his leadership the 
Stock Exchange should grow wisely. 
His selection is to be commended. 


Guaranty Trust Company 


of New 


FIFTH AVE, OFFICE 
Fifth Ave. at 44th St. 
BRUSSELS 


LONDON PARIS 


MAIN OFFICE 
140 Broadway 


LIVERPOOL 


York 


MADISON AVE. OFFICE 
Madison Ave. at 60th St. 


HAVRE ANTWERP 


Condensed Statement, June 30, 1938 


RESOURCES 
Cash on Hand, in Federal Reserve Bank, and 


Due from Banks and Bankers 


. $ 567,402,506.31 


Bullion Abroad and in Transit 898,905.00 
U. S. Government Obligations 594,526,714.33 
Public Securities . . 43,390,111.93 
Stock of the Federal Reserve Bank 7,800,000.00 
Other Securities 16,085,103.31 
Loans and Bills Purchased ; 515,626,317.08 
Items in Transit with Foreign Branches . 1,396,608.60 
Credits Granted on 19,650,057.51 
Bank Buildings 12,366,305.99 
Other Real Estate . . 668,604.40 
Real Estate Bonds and Mortgages 1,994,698.63 
Accrued Interest and Accounts Receivable 34,401 957.37 
,816,207,890.46 
LIABILITIES 

Capital . . $ 90,000,000.00 

Surplus Fund . . 170,000,000.00 

Undivided Profits . 12,010,401.89 


$ 272,010,401.89 


Dividend Payable July 1, 1938 . 2,700,000.00 
Miscellaneous Accounts Payable, Accrued 

Interest, Taxes, etc. ; 18,598,714.85 
Acceptances + $ 36,067,808.31 

Less: Own Acceptances 

Held for Investment 16,417,750.80 

19,650,057.51 
Liability as Endorser on Acceptances and 

Deposits . . $1,471,569,237.14 
Outstanding Checks 24,861,561 .07 

1,496,430,798.21 

$1,816,207,890.46 


Securities carried at $10,215,505.11 in the above Statement are pledged to qualify for 


fiduciary powers, to secure public monies as 


WILLIAM C, POTTER, Chairman 


required by law, and for other purposes. 


W. PALEN CONWAY, President 


EUGENE W. STETSON, Vice-President 
DIRECTORS 


GEORGE G. ALLEN Director, British- 
American Tobacco Company, Limited, 
and President, Duke Power Company 

W. PALEN CONWAY President 

CHARLES P. COOPER Vice-President 

American Telephone & Telegraph Company 

JOHN W. DAVIS of Davis Polk Wardwell 

Gardiner & Reed 


ARTHUR C. DORRANCE President, Campbell 
Soup Company 

EDWARD D. DUFFIELD President, 
The Prudential Insurance Company of America 
CHARLES E. DUNLAP President, Berwind- 
White Coal Mining Company 

LEWIS GAWTRY President, 
The Bank for Savings in the City of New York 
ROBERT W. GOELET Real Estate 
PHILIP G.GOSSLER Chairman of the Board, 
Columbia Gas & Electric Corporation 


EUGENE G. GRACE President, 
Bethlehem Steel Corporation 


W. A. HARRIMAN 


of Brown Brothers 
Harriman & Co. 
JOHN A. HARTFORD President, The Great 
Atlantic & Pacific Tea Company 

DAVID F. HOUSTON President, The Mutual 
Life Insurance Company of New York 


CORNELIUS F. KELLEY President, 
Anaconda Copper Mining Co. 
FREDERICK P. KEPPEL President, 


Carnegie Corporation of New York 

THOMAS W. LAMONT of J. P. Morgan & Co. 
CHARLES S. MUNSON President, 
Air Reduction Company, Inc. 

WILLIAM C. POTTER Chairman of the Board 
GEORGE E. ROOSEVELT of Roosevelt & Son 
EUGENE W. STETSON Vice-President 
CORNELIUS VANDERBILT WHITNEY Banker 
GEORGE WHITNEY of J. P. Morgan & Co. 


L. EUMUND ZACHER resident, 
The Travelers Insurance Company 


(Member Federal Deposit Insurance Cor poration) 


No.2 july 13, 1938 ae 
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Join the Market Recovery.... 


.... Securities are moving upward 
...-A new bull market is in the making 


.... Forehanded investors are starting recovery campaigns 


And now is the time for you, too, to launch your recovery program, before the cream is 
off. Be one of the many investors who will emerge from this depression with portfolios in 
stronger position than before, as regards both income and enhancement possibilities. 


At the turning point of every depression there is a period of major opportunity, which en- 
ables investors to recast portfolios that were carried unchanged through the preceding reces- 
sion, or were improperly adjusted. The opportunities are created by the fact that in the 
initial stage of recovery all securities share in the rebound, and revisions can be effected on 
an attractive basis. As the recovery extends there is a growing tendency for the least 
attractive issues to drop behind, imposing an increasing penalty on investors who delay. 


Weare in this initial phase now. Prompt action in laying out your new program and in re- 
arranging your portfolio to conform to the new investment prospect will place your hold- 
ings in position to keep step with the market. Future readjustments will be facilitated, and 
you will be able to take advantage of the numerous new opportunities that will appear 
from time to time. 


Don't wait for the business index to confirm the market 


Study of past depressions discloses that the business index lags months behind investments, and investors 
who wait for “confirmation” of the turn in the security market pay heavy premiums as penalties for procrasti- 
nation. The most recent lesson is furnished by 1932, when securities turned upward in July. But the busi- 
ness activity index ran along discouragingly for months and did not reach its real turning point until March 
1933. By that time security averages were up 40 per cent. 


Start your recovery program today. Fortify your portfolio at once with securities giving promise of taking 
and holding leadership before the secondary phase of the market gets under way. From now on, as the 
market becomes increasingly selective, you will need continuing guidance, not merely an occasional review 
of your holdings. That is why we urge you to register your portfolio with The Financial World Research 
Bureau for continuing supervision. Plan and carry out your program under expert professional direction. 
The procedure, painstakingly perfected over a period of years, is adapted to portfolios valued at $10,000 or 
more. And the fee is moderate—one-fourth of one per cent of the current value ($2.50 per $1,000) for a 
full year of service, with a minimum annual fee of $125. 


Mail your list of holdings with your first year’s fee today—or use 
the coupon for a detailed description of the service. But act promptly. 


Tre PLEASE explain (without obligation to me) how your personal super- 

visory service would assist me to keep my portfolio in line with con- 
ditions, and assist me in recovering losses or laying foundations for market 
profit and better income. Enclosed is a list of my present holdings, showing 
the number of shares and their cost. 


Objective: Income [_] Capital enhancement (or) Both 


21 West Street New York, N. Y. 
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SEC to Remain 
in Picture 


AST week the Securities & Ex- 
change Commission approved 
payment of dividends due August 15 
on Columbia Gas & Electric Corpora- 
tion’s 6 and 5 per cent cumulative pre- 
ferred stock and on its 5 per cent 
preference stock. About three months 
ago, the status of these payments was 
placed in doubt by virtue of the SEC’s 
inquiry into the “propriety” of Co- 
lumbia’s surplus and capital accounts. 
As far as preferred shareholders are 
concerned, the important thing to re- 
member is that the Commission is in- 
terested in seeing that dividends are 
not paid out of capital. Recent hear- 
ings apparently convinced the SEC 
that the August 15 payments would 
come out of 1938 earnings. Thus, 
while the Commission will maintain 
its jurisdiction over the dividends to 
be paid on November 15, so long as 
current earnings are sufficient to 
cover that payment, the SEC will 
doubtless grant its approval. Mean- 
while, the investigation is still in 
progress. 


Kings County Trust Company 


BOROUGH OF BROOKLYN 
342, 344 and 346 FULTON STREET 


Capital 
Surplus 


Undivided Profits 


Statement at the close of business on June 30, 1938 


Cash in 12.145,122.43 Capital $500,000.00 

U. S. Govt. Bonds............ 10,910,806.98 Surplus 6,000,000.00 

N. Y. State and City Bonds.. 2,946,978.09 Undivided Profits ............. 324,984.73 

Bonds Due Depositors ............... 40,872,909.55 

Bonds and Mortgages......... 1,782,690.53 Checks Certified .............. -§,997.77 

Collateral Demand Unearned Discount ........... 6,140.30 

85,074.58 Official Checks Outstanding.. 53,456.15 
$48,576,423.47 $48,576,423.47 


Member Federal Deposit Insurance Corporation 


$500,000.00 
$6,000,000.00 
$324,000.00 


x 
x 


A Book for the Average Investor 


How -can you build your own investment program with more 
confidence and with greater assurance of safety and profit? Few 
answers could be more conclusive than those given by Shaw 
Livermore in his new (1938) book, entitled: 


“Investment Principles and Analysis” 


Six important chapters of this book are devoted to analysis of stocks and bonds, 
how to determine which industry and which company has the most promising 
outlook. This comprehensive 599-page volume costs only $3.75, postpaid. Pin your 
check to this ad and send to Financial World Book Shop, 21 West Street, New York. 


A $15-$20 


COMMON STOCK GUIDE 


Concluded from page 1l 


rice 000 itted———_, 
Earned per Range Recent Common Pfd. Bonds 
STOCK Sh. (1837) (1937) Price (Shs.) (Shs.) ($) COMMENT ON STATUS AND PROSPECTS 

Pare G& TH cccwasice $3.52 34%—18% 20 244 7 None Highly erratic earnings record and uninspiring prospects detract 
from status of issue. Shares are a radical speculation. 

Parker Rust Proof...... 2.75 2954—12 18 429 3 None Stock carries risks of substitution inherent in all special process equi- 

r ties. Trend of automobile production is important. 

Pennsylvania R. R........ 2.07  50%—20 20 13,167 None 705,518 One of the better situated rail equities, although large share capitali- 
zation results in sluggish market movements. 

Republic Steel ....... cae 1.19 47%4—12% 20 5,593 402 92,859 Stock usually shares in any upturn in steel production; a business 
cycle issue with better-than-average prospects. 

Safeway Stores .........- 262 46 —18 20 807 154 14,150 Fundamental trends running against enterprises of this type. Shares 
are far removed from former investment status. 

Schenley Distillers ...... 5.04 514—24 19 1,260 176 22,883 Despite prospects of lower prices for products, shares are reasonably 
priced in relation to indicated earnings. 

en BH) siavsccccecs 2.83 42%—15 17 388 60 None Keen competition in flat rolled steel; little can be expected of earn- 

; ings until automobile output improves. 

Simonds Saw & Steel..... 3.48 26 —17% 19 500 None None Excellent earnings growth in recent years. A beneficiary of revival 
in construction fields. 

£0.03  54%—13 19 499 None None Unprofitable gold mining properties abandoned; now more dependent 
on auto frame business. Prospects continue unencouraging. 

j1.56 28%—15% 18 5,920 None 38,047. One of better units in the meat packing industry. Principal attrac- 
tion of stock is for income. 

United Biscuit ........... 1.91 30%4—15 18 459 12 4,700 Dividend recently reduced, but good yield still available. Earnings 
follow trend of public purchasing power. 

United Carr Fastener.... 3.50 35 —17% £17 304. + =None None Speculative possibilities not exceptional. Auto production is the 
primary earnings determinant. 

2.22 39%—9% 19 377, None 3,305 Can show profits only in periods of exceptional steel activity. Shares 

; are distinctly speculative; erratic market performers. 

oo Eo ae h1.87 33 —18 17 1,293 100 None Longer-range outlook reasonably good. Issue regarded as one of 
better factors in the retail drug field. 

Waukesha Motor ....... {2.57 38%—11% 17 400 None None Long term growth possibilities of Diesel division lend speculative at- 
traction to this equity. Shares appear reasonably priced. 

Western Auto Supply.... 3.29 30%—14% 17 751 None None Higher operating costs and taxes have affected earnings, although 
stock represents one of the better units in its field. 

Weston Elec. Instrument 2.10  303%4—103% 16 161 (A)27 None Issue is classified as a leader in its industry. Profits depend most 
upon a real revival in public utility expenditures. 

Worthington Pump ..... 3.67 47 —12 19 264 145 None’ A typical capital goods equity; the stock obviously involves risks at 

ss present, although longer term prospects appear favorable. 

Young Spring & Wire.. 3.61 46%—124% 18 409 None None While auto makers are largest customers, some diversification has 
been achieved and shares have speculative merit. 

Youngstown Steel Door.. 3.32 30%—15 18 666 None None Earnings and dividend record encouraging. Stock represents commit- 


(A)—Class “‘A” stock. f{—Twelve months ended July 31, 1937. 


ment in one of better units in its particular field. 


h—Twelve months ended September 30, 1937. j—Twelve months ended October 31, 1937. 
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No. 563 United-Carr Fastener Corporation 


No. 511 Skelly Oil Company 
Data revised to July 6, 1938 


Earnings and Price Range (SYE) 
Incorporated: 1919, Delaware. Office: Tulsa, = 
Okla. Annual meeting: October 18. Ap- 45 
proximate number of stockholders (December 30 PRICE RANGE ‘| 
31, 1934): preferred, 1,100; common, 4,900. {I 
Capitalization: Funded debt..... $10,200,000 


"Preferred 6% cum. 
+Common stock ($15 par)...... 1,006,348 shs 
= DEFICIT PER SHARE 
*Callable at $103 a share. fAs of De- es ee $3 
cember 31, 1937, 563,457 shares held by 1930 ‘31 “32 °33 1937 


Mission Corporation. 


Business: One of the smaller integrated companies in the 
petroleum industry with producing properties in Kansas, Okla- 
homa, Texas, Arkansas and New Mexico. Net crude oil output 
at 11,486,000 barrels in 1937 marked a new production high. 
Owns a refinery at El Dorado, Kansas, which is connected by 
pipe line to various fields in Kansas. Marketing operations 
are conducted through about 700 outlets. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $7.8 million; cash, $3.5 million. Working 
capital ratio: 2.8-to-1. Book value of common, $32.75 a share. 

Dividend Record: Irregular. Resumed payments in 1937 
after lapse since 1931 when $3 a share was paid. Preferred 
arrears were cleared in 1936. 

Outlook: Operations are fairly well balanced, position of 
all departments having been strengthened during the past few 
years. Company is in a position to derive particular benefits 
from higher crude oil prices. 

Comment: Shares are progressing toward a semi-invest- 
ment status. Stock is subject to a high degree of leverage. 


EARNINGS, DIVIDEND RECORD AND PRICE neaee OF CAPITAL STOCK: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 


D$0.44 $0.06 D$0.40 D$0.45 D$1.23 None 5%— 2% 
D141 D 1.00 0.86 0.29 D 1.26 None 9%— 3 
BOSE... cc00s D 0.26 0.26 0.25 0.06 0.31 None 11%— 6 
0.20 0.34 0.73 0.90 2.17 None 20%— 6% 
0.69 1.30 1.20 1.23 4.42 None 473.—19% 
eee 1.45 1.79 1.80 1.08 6.10 $1.50 605,—26% 


~ *Declared and payable July 25, 1938. #To July 6, 1938. 


520 The Sweets Company of America, Inc. 


i ice R 
Data revised to July 6, 1938 fornings and Price Range (SWA) 


Incorporated: 1919, Virginia, as successor to 20 T 
two old established enterprises. Office: 414 15 PRICE RANGE 

West 45th Street, New York City. Annual 10 

meeting: Third Monday in November. Num- 5 | 


ber of stockholders (May 2, 1938): about 0 $2 


EARNED PER SHARE 
564. 
Capitalization: *Funded debt..........2 DEFICIT PER SHARE 
Capital stock ($50 par).......... 84, shs 


1930 °31 "32 ‘33 °34 °35 °36 1937 


“Real estate mortgages payable, $305,000. 


Business: A comparatively small manufacturer of con- 
fectionery, company’s “Tootsie” line of chocolate rolls, nut 
rolls and caramels are sold by most of the retail candy stores 
throughout the country. Also makes “Lance” cough drops. 

Management: The new group which took office late in 1935 
appears to be making reasonably satisfactory progress. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $275,040; cash, $185,139. Working capital 
ratio: 2.8-to-1. Book value of capital stock, $7,00 per share. 

Dividend Record: Unsatisfactory. Annual rate $1.00 a 
share from 1927 to 1931 inclusive; 25 cents and a stock divi- 
dend paid in 1932; none since. 

Outlook: Products are well known and retail at low unit 
prices. Sales have more than doubled since 1934; assuming 
that volume will eventually level off, raw material price trends 
will become the dominant earnings factor. 

Comment: Shares are not actively traded. Stock carries greater 
than average risks—despite its “consumers’ goods” status. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$1.63 $0.50 11 — 1% 
eae D$0.50 D$0.33 $0.12 D$0.34 D 1.05 None 10 —1 
cusses 0.22 0.25 0.38 D 0.24 0.51 None 5%— 3% 
0.10 0.31 0.55 D 0.19 0.77 None 9 — 3% 
| gs 0.20 0.19 0.66 D 0.24 0.81 None 13%— 6% 
SR, 0.35 0.40 0.83 D 0.50 t0.86 None 20%— 7% 
0.42 §None §9 —7 


*Interim earnings not reported. Includes 25c stock dividend. tAfter sur‘ax 
§To July 6, 1938. 


Data revised to July 6, 1938 soe amings and Price Range (UCF) 
Incorporated: 1928, Massachusetts, as Carr 40 —— 


Fastener Company, to succeed company of 30 TH} 


same name organized in 1907. Present title 20 
adopted 1929 when company acquired United 10 {tes --- 
States Fastener Company. Office: 31 Ames 


Street, Cambridge, Mass. Annual meeting: 


Fourth Tuesday in March. Number of stock- |_ SARNED PER SHARE 4 
holders (April 9, 1938): 2,066. 82 
Capitalization: Funded debt........... BER SHARE 
Capital stock (no par)..........305, iso. 1930 31 ‘33 ‘34 ‘35 '36 1937 


Business: Company is a manufacturer and distributor of 
metal fasteners, radio tube sockets, clips, etc. Products include 
fasteners for automobile, airplane and motor boat curtains, 
carpets and upholstering; fasteners and clips for luggage, 
gloves, raincoats, and other clothing. Also manufactures and 
leases to customers an automatic fastening machine, 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital as of 
March 31, 1938, $1.8 million; cash, $579,559. Working capital 
ratio: 4.6-to-1. Book value of common, $14.47 per share. 

Dividend Record: Irregular payments maintained without 
interruption since 1929. 

Outlook: While the level of activity in the automotive in- 
dustry has the most important single effect upon earnings, 
cyclical trends in other industries also exert considerable effect 
upon profits. Company’s well entrenched trade position in its 
specialized field and the utility of its products for many uses 
indicate that earnings will continue to follow industrial trends. 

Comment: Stock is a business cycle equity; is relatively 
inactive marketwise. 


EARNINGS, DIVIDEND RECORD ‘AND PRICE — OF CAPITAL STOCK: 
ear's 

= ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 


BORE. . 00s $0.65 $0.56 $0.30 $0.48 1.99 0.80 15 — 5% 
0.66 0.58 0.55 0.91 2.72 1.20 
0.73 0.83 0.80 1.21 $3.43 2.00 
0.85 0.96 9.86 0.90 $3.50 2.00 35. —17% 
D 0.10 one oes eee $0.40 $19%—12% 


*Not available. {Listed on N.Y.S.E. September 11, 1935. tAfter surtax. §To 
July 6, 1938. 


e 
544 Wheeling Steel Corporation 
Earnings and Price Range (WHX) 
Data revised to July 6, 1938 4 ai = 
Incorporated: 1920, Delaware. General offices: 45 ae, 
Wheeling, West Virginia. Annual meeting: 30 
Fourth Tuesday in March. Number of 15 
stockholders (December 31, 1937): preferred, 0 
3,499; common, 4,561, 10 


*Capitalization: Funded debt... .$32,900,000 0 
+Preferred stock $5 cum. 


Common stock (no par)......... 578,864 shs 1930 ‘33 ‘34 °35 ‘36 1937. 


*Giving effect to complete exchange under recapitalization plan. +Callable at $105; 
convertible into 1% shares of common through July 1, 1940, 11/3 shares through 
July 1, 1943, and 1% shares through July 1, 1947. 


Business: A medium sized fully integrated steel producer. 
In recent years sheets, strip and tin plate have accounted for 
about 74% of output, pipe and tubing 11% and wire 10%, 
About 22% of sales are made to the automotive industry, 19% 
to the container trade and 20% through company’s fabricat- 
ing subsidiaries. 

Financial Position: Very strong. Net working capital at 
end of 1937, $33.4 million; cash, $2.5 million. Working capital 
ratio: 4.1-to-1. Book value of common, $66.58 per share. 

Dividend Record: Poor. Payments made on common in 
only four years since incorperation. Arrears of $24 per share 
on old preferred eliminated by 1937 recapitalization. 

Outlook: Company has modernized its plants in recent 
years to meet increasing competition in flat rolled lines. 

Comment: Status of equities has been improved by recap- 
italization plan. Common is rather volatile marketwise. 


*EARNINGS RECORD AND tay aoe. OF COMMON: 


Qu. ended: Mar. 31 June30 Sept. Year’s Total Price Ley 
D$3.60 D$3. 24 D$3.48 D$16.91 15 
Fe D 3.55 D 0.23 D 0.80 D 3.44 D 8.02 35 — 7% 
D 1.62 1.45 D 3.87 D 0.61 D 4.65 29 —11% 
0.94 0.25 0.20 1.73 3.12 32%4—14% 
D 1.45 0.77 1.58 3.81 4.71 39%—21% 
1.44 3.43 1.30 D 2.03 44.03 65 —19 


*Based on approximately 381,000 shares of $6 preferred and 388,000 common shares 
through 1936; present capitalization thereafter. After surtax. tTo July 6, 1938. 
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No. 773 Lehigh Coal & Navigation Company 1025 Memphis Natural Gas Company 
Data revised to July 6, 1938 5 amings and | Price Range (LCN) Data revised to July 6, 1938 oEarnings and Price Range (MPG) 
ted : —_ Delaware. Office: 401 NEW YORK CURB EXCHANGE 
ly established in ce: nion g., arleston, W. Va. Annual 15 
Street, Philadelphia, Pa. Annual 20 PRICE RANGE 


meeting: Fourth Tuesday in March. Number 10 pes HHH 
of stockholders (March 7, 1938): 5,994. to) 


jtalization: Funded debt $2 
subsidiaries) ........ $32,673,900 $1 
Capital stock (no par).......1,929,127 shs i) 


DEFICIT PER SHARE 


1930 “31 ‘33 ‘34 1937 


Business: A holding and operating company controlling 
extensive anthracite coal properties, canals and railroad lines. 
Owns approximately 13% of National Power & Light common 
stock. In 1937, parent company derived about 73% of total 
revenues from railroad rentals, 18% from dividends and the 
balance from interest, canal activities, etc. 

Management: Experienced. 

Financial Position: Strong. Net working capital as of 
December 31, 1937, $5.1 million; cash, $3 million. Working 
capital ratio: 2.6-to-1. Book value of stock, $22.57 per share. 

Dividend Record: Payments made at various rates in every 
year from 1880 to 1937; none since. 

Outlook: For the year, 1937, “other income” in the com- 
pany’s consolidated income account has been more than offset 
by coal losses. Status of utility investment is obscured by 
the Public Utility Holding Company Act; poor finances and 
earnings of the Central Railroad of New Jersey place rental 
income from that source somewhat in doubt. 

Comment: Statistical position of shares has gradually 
weakened over the past several years. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


-——Calendar Years——, 
12 mos. ended: Mar. 31 June30_ Sept. 30 Dec. 31 Dividends Price Range 
$0.94 $0.73 $0.60 0.48 143%— 5% 
0.52 0.5 0.43 4 —5 
Re 1.01 0.94 0.84 0.82 0.50 10%— 5% 
0.30 0.28 0.11 0.40 8%4— 5 
0.18 0.31 0.34 0.60 12%— 6% 
Oa 0.13 0.04 D v 003 D 0.16 0.30 13%— 2% 
*To July 6, 1938. 
No. 774 Marion Steam Shovel Company 
Data revised to July 6, 1938 oFarnings and Price Range (MNV) 
Incorporated: 1927, Ohio, to acquire company 90 YORK CURB EXCHANGE 
of same name incorporated in 1884. Office: 15 4 | a 
Marion, Ohio. Annual meeting: First Mon- 10 bil babes 
day in Apri. Number of stockhoders (De- 5 {} {} 
cember 31, 1937): preferred, 832; common, oe oO oO $4 
498. EARNED PER SHARE 0 
Capitalization: Funded debt...... $1,970,500 $4 
*Preferred stock 7% cum. 
PAE) 26,439 shs 31 
Common stock (no par).......... 95,181 shs 1930 ‘31 ‘32 '33 ‘34 ‘35 '36 1937 1 


*Callable at $115. 

Business: Manufactures a complete line of power excavat- 
ing machines, cranes and miscellaneous equipment. Also 
makes equipment according to individual specifications. 

Management: Experienced and capable; long associated 
with company. 

Financial Position: Working capital, as of December 31, 
1937, $3.7 million; cash, $350,997. Working capital ratio: 
4,.6-to-1. Book value of common, $14.24 a share. 

Dividend Record: Regular payments on preferred 1927- 
1930; none since. Accumulations July 1, 1938, $56 per share. 
Common paid 75 cents quarterly from 1927 to Jan. 2, 1929; 
none since. Paid a 100% stock dividend in 1928, 

Outlook: Conditions in the general construction and min- 
ing industries are determining earnings factors. Replacement 
business is gaining in importance because of secular gains in 
total number of shovels in service. 

Comment: Both preferred and common stocks are essen- 
tially speculative and the large accumulations on the former 
suggest probability of a recapitalization. 


EARNINGS AND OF COMMON: 


> ended: Mar. une 30 Sept. 30 c. 31 Year's a Price Range 
Serre D 2.73 D 1.80 D 2.01 D 1.51 D 8. oS 8%4—  %&% 
| eer D 1.90 D 1.88 D 1.39 0.92 D 4,25 3%— 1% 
Se D 1.75 D 1.24 0.01 D 0.59 D 3.57 8%— 1% 
D 1.05 0.47 0.30 D 0.94 D 1,22 19%— 5 

RE D 0.34 0.01 1.99 0.20 *1.61 224%e— 4 


*After surtax; quarterly earnings are before this tax. 7To July 6, 19388. 


meeting: First Wednesday in March. 10 

Capitalization: Funded debt........... None 5 oe oo 

stock $7 cum. 

stock ($5 par). 918,680 shs 


*Redeemable at $110. ¢Commonwealth 
Gas Corp. owns approximately 48% of out- 
standing shares. 


EARNED PER SHARE 


$1 
1930 31 "32 34°35 "36 1937 


Business: Company purchases, transports and sells natural 
gas at wholesale and under contract to Memphis Power & 
Light, Mississippi Power & Light, Louisiana Power & Light, 
Arkansas Power & Light and West Tennessee Power & Light. 
Gas is purchased under long term contract from a subsidiary 
of United Gas Corporation. In 1936, company started oil 
operations; a one-half interest in 330 acres in the Loma Novia 
Field, Texas, was purchased. 

Management: Has a satisfactory record in its field. 

Financial Position: Unimpressive. Working capital deficit 
as of December 31, 1937, $471,137; cash, $140,260. Working 
capital ratio: 0.55-to-1. Book value of common, $6.43 a share. 

Dividend Record: Irregular payments made in each year of 
the depression except 1933, 

Outlook: Future progress will depend not only upon the 
development of the oil properties but also upon renewal of the 
natural gas contracts, four of which expire in 1943. 

Comment: Common stock is of speculative caliber. Since 
the combined holdings of Commonwealth Gas Corp., and 
National Power & Light approximate 64%, the issue does not 
enjoy a very wide market. 


Years ended Dec. 936 1937 1938 

Earned per $0. $0. 3 $0. $0. 39 $0. 51 0.78 

Dividends paid .... 0.30 None 0.10 0.10 0.50 0.60 *$0.20 
Price Range: 

5% 6% 4 6 83% 7 t4% 

ian adcuenenaees 1% 2% 1% 1% 5% 2% 13% 
*To June 28, 1938. {To June 22. 1938. 


No. 775 The New Jersey Zinc Company 


ofarnings and Price Range (NJZ) 


Data revised to July 6, 1938 80 


Incorporated: 1880, New Jersey. Business 50 
originally established 1848. Office: 810 40 


PRICE RANGE 


Broad Street, Newark, N. J. Annual meet- 20 

ing: Last Wednesday in February. (0) NEW YORK CURB EXCHANGE 
Capitalization: Funded debt...........) 

Capital stock ($25 par)....... 1 = EARNED PER SHARG 


1930 °31 ‘32 ‘33 ‘34 ‘35 1937 


Business: Manufactures zinc oxide, zinc sulphide, slab zinc, 
rolled zinc, die casting alloys, cadmium, spiegeleisen, zinc dust, 
and kindred products. Two English firms are licensed to ex- 
ploit all of company’s zinc inventions and patents in world 
markets, except U. S., Canada, Newfoundland and Mexico. 

Management: Experienced and highly regarded. 

Financial Position: Company does not issue a balance sheet, 
although finances are believed to be in good order. 

Dividend Record: Very liberal. Payments made at varying 
rates from 1882 to 1930, when a regular annual rate of $2 was 
established, plus occasional extras. 

Outlook: About 45% of annual output is used for galvaniz- 
ing of steel products and the manufacturers of brass take about 
25%. Hence the rate of activity of steel and brass manu- 
facturers largely determines the price structure of zinc. 

Comment: While lack of detailed information on company’s 
finances prevents a thorough appraisal of the capital stock’s 
investment status, the excellent earnings and dividend record 
suggests a semi-investment rating. 


EARNINGS, DIVIDEND RECORD AND PRICE no OF CAPITAL STOCK: 


ear’s 
&. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 
, eer $0.30 $0.25 $0.2 $0.21 $1.02 $2.00 355%—14% 
0.22 0.4 0.77 0.56 2.03 2. 65%—26% 
ree 0.56 0.51 0.38 0.48 1.93 2.00 63%—47% 
re 0.54 0.57 0.59 0.68 2.38 *2.50 7% —49 
0.55 0.64 0.64 0.84 2.67 *2.50 923.—69% 
1.10 1.11 1.11 0.69 4.01 *4.50 94%—53 
0.33 71.00 T72%—45% 


*Including extras. July 6, 1938. 


® THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE @ 


Magma Copper 

National Enameling 

N. Y., Chicago & St. Louis 
N. Y. Shipbuilding 


Barber Asphalt 

Electric Boat 
Greyhound Corp. 
Intercontinental Rubber 


Starrett (L. S.) 
United Air Lines 
Warren Foundry 
Westvaco Chlorine 


*Pitney Bowes 
*Pittsburgh & Lake Erie 
*Root Petroleum 

*Segal Lock & Hardware 


*On the New York Curb; all other issues included above are listed on the New York Stock Exchange. 
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The Trend 
Things 


Utilities: 

As measured by the averages, utility stocks at mid- 
week still stood higher percentagewise above their lows 
of the year than either the rails or industrials. Their 
ability to outstrip other sections of the stock list is made 
the more impressive by the fact that the political situation, 
at least on the surface, has by no means cleared. TVA 
competitive policy is almost as uncertain as ever; the 
Government will loan funds to municipalities to build 
their own plants following any rejection by private com- 
panies of a nebulous so-called “fair” price for their prop- 
erties; and the Secretary of the Interior is doing what 
can best be described as “putting the screws on” a re- 
luctant San Francisco to force that city into the power 
business. But in view of the political aspects of some 
of the movements in various stock groups in recent years, 
it may well be that developments are brewing in this 
field that do not meet the eye. 


Shoes: 


Expectations of disappointing earnings reports from 
shoe manufacturers received confirmation last week with 
publication of Endicott Johnson’s statement for the 12 
months ended May. Although showing a net profit of 
$1.2 million, this resulted entirely from the company 
having drawn against reserves to the extent of $1.4 mil- 
lion, and thus actual operations for the year resulted in a 
small loss. Now, demand is improving and operating 
schedules are being increased. For the first five months 
of last year sales and production ran at record levels, 
with sharp declines setting in thereafter. Indications 
are that output is currently running close to the levels of 
this time a year ago, and coming months will bring much 
more favorable comparisons with the 1937 figures. 


Building Activity: 


Construction awards for the last week in June were 
102 per cent above the preceding week and 22 per cent 
higher than the like 1937 period (Engineering News 
Record figures). This brings total awards for the year 
to date to $1.25 billion, only 3.5 per cent less than a year 
ago. Public construction was 76 per cent above a year 
ago, in the last week of June, and private awards were 
56 per cent lower. The increase in public works is due 
to the large scheduled volume of highway construction, 
and further gains are indicated as officials in charge of 
the Federal spending program are expected to accelerate 
their rate of project approval. The building industry is 
one of the brighest spots in the current picture. 


_ fective January 1. 


Steel: 


Reduction last week in the steel industry’s operating 
rate was of little importance, a decline in the holiday 
week being a normal performance. So far as the immedj- 
ate future is concerned, the outlook for significant im. 
provement in new orders is none too clear. On the face 
of things, the recent changes in the price structure should 
of course lend impetus to buying. But abandonment of 
the “Pittsburgh plus” pricing policy has wrought im- 
portant competitive changes, and buyers are likely to 
hold off all but their most pressing needs until the new 
pricing systems can be thoroughly studied. But as a 
longer range stimulant, the price reductions are favorable, 


Papers: 


Paper makers’ statements for the first half of the year 
will show lower earnings. Newsprint companies suffered 
from lack of sales volume, publishers having stocked up 
late last year in anticipation of a sharp rise in prices ef- 
This situation should be rather well 
cleared up by this time, and earnings figures for the latter 
half will undoubtedly make more pleasant reading. In 
the kraft field, volume of course was affected by the lower 
level of general business activity. And, too, price cutting 
here has been a factor although some of the reductions 
were comparatively short lived. Indicated improvement 
in demand in the coming six months should afford sup- 
port to the kraft price structure, and this division also 
should make a better showing in the current six months. 


Bank Earnings: 


Second quarter earning statements of New York bank- 
ing institutions contained few surprises. Profits were 
about the same as a year ago, and most of the banks 
showed dividends covered by a fair margin. Holdings 
of Government bonds and cash were up slightly from the 
end of March; deposits were also higher. Loans of a 
majority of the banks were lower than at the end of the 
previous quarter. Among the banks to report second 
quarter profits above a year ago were Corn, Commercial 
National, and Chemical. Bank of New York, Chase, 
Guaranty and Continental were about unchanged. 
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Weekly Business Summary: 


Weekly Trade Indicators 


Jun 
*scrude Oil Production (bbls.)......... 3,058,550 3,083,900 3,137,300 3,525,650 
Electric Power Output (000 K.W.H.).. 2,014,702 2,019,036 1,991,115 2,238,268 


#Steel Output (% of capacity)...... 22.4% 28.7% 

tAutomobile Production (U.S. A.)...... 40,945 40,918 41,790 122,890 

{Wholesale Commodity Prices Index... 75.7 76.4 77.0 92.1 

1938 1937 

June 25 June 18 June 11 June 26 

gsBank Clearings New York City....... $2,817 $3,936 $4,269 $3,348 

§Bank Clearings outside New York City 2,136 2,448 2,252 2,579 

Total Car Loadings (number of cars).. 558,937 555,569 553,854 769,945 

*Bituminous Coal Production (tons)... 862,000 868,000 854,000 1,201,000 
Financial World Index of Industrial 


*Daily average. ?fAs of beginning of following week. tWard’s Report. §000,000 
Omitted. {Journal of Commerce. 


—— 1938 1937 
Federal Reserve Reports June 29 June 22 June 15 June 30 
Member Banks, 101 Cities (000,000 omitted) 
Total commercial loans ............. e 3,936 3,916 3,958 ‘ 
Motel 652 640 663 1,447 
Other loans for purchasing securities 583 580 581 714 
U. S. Government securities held...... 9,258 9,263 9,483 9,453 
Investments (Other than Govt. bonds) 2,982 3,030 3,022 3,078 
Total net demand deposits............ 15,036 14,936 15,065 15,187 
5,239 5,242 5,227 5,235 
Reserve System 
Federal reserve credit outstanding.... 2,590 2,591 2,598 2,562 
Total money in circulation..... Serre 6,428 6,402 6,420 6,447 
Miscellaneous Factors 
tInventories Apr. Mar. Feb. Apr. 
Manufactured goods index ........... 122 122 122 107 
Combined Index ......... 147 152 157 101 
*Farm income — total (including sub- 
*Farm income subsidies............0.. 60 60 31 63 
May Apr. Mar. May 
Building contracts. Daily average 
(F. W. Dodge—in millions)......... 11.33 8.54 8.40 9.76 
June May Apr. June 
& Government debt... $37,279 $37,422 $37,509 $35,213 
*000,000 omitted. {Corporate new isues only: excludes refunding; 000 omitted— 
Commercial & Financial Chronicle. {Department of Commerce: 1923-1925 = 100. 
Dow-Jones Averages 
—June— July 
Closing Figures 30 1 2 4 5 6 
30 Industrial stocks. 133.88 136.53 138.53 Holiday 136.52 137.78 
stocks. 26.02 26.69 27.57 Holiday £7.21 27.59 
20 Utility stocks ..... 21.06 22.05 22.27 Holiday 21.83 22.19 
Rr rrr 87.11 87.55 87.99 Holiday 87.96 88.18 
Daily Volume N.Y.S.E. 
Sales (shares) ...... 2,581,350 2,024,920 1,472,420 Holiday 1,700,000 1,820,000 
Week ended 
Weekly Car Loadings June 18 June 11 June 4 June 19 
Eastern District 1938 1937 
& 9,313 10,003 10,804 13,212 
Delaware, Lackawanna & Western.... 12,936 13,370 14,413 16,658 
19,900 20,058 17,706 27,691 
19,259 18,542 17,734 25,808 
New York, New Haven & Hartford..... 17,119 17,334 15,933 22,630 
New York, Chicago & St. Louis........ 11,497 11,964 10,430 15,149 
11,767 11,409 10,608 13,088 
Southern District 
Illinois Central ...... 25,168 24,824 24,625 30,699 
20,209 20,339 20,131 26,175 
Northwest District 
Chicago & Great Western............. 4,423 4,299 3,984 5,121 
Chicago, Milwaukee, St. Paul & Pacific 23,161 22,991 20,297 27,190 
Chicago & Northwestern.............. 28,870 28,773 24,889 36,163 
Central West District 
Atchison, Topeka & Santa Fe.......... 26,721 25,990 22,355 30,955 
Chicago, Burlington & Quincy......... 19,839 19,276 16,559 22,256 
Chicago, Rock Island & Pacific......... 19,756 18,545 16,019 23,139 
Chicago & Eastern Illinois............ 3,913 3,804 3,726 5,080 
Denver & Rio Grande Western........ 4,250 3,809 3,732 5,293 
Southern Pacific System............+-. 33,104 34,108 30,189 41,013 
16,596 17,166 14,642 20,163 
Southwestern District 
Kansas City Southern...........+see-- 3,494 3,530 3,363 4,182 
Missouri-Kansas-TexaS .....--e-eeeeees 6,584 6,307 5,876 8,534 
19,046 18,720 17,252 22,137 
St. Louis-San Francisco.........-.eee0: 11,005 10,029 8,794 13,106 
St. Louis-Southwestern ..........+-e:+:. 4,614 4,575 4,588 5,255 


Note: ht car loadings reflect current sectional business conditions. Loadings 
feom the 48th to the isth give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 


DIVIDENDS 


General Foods Declares 
Initial Preferred Dividend 


Directors of General Foods Corporation 
at a meeting held June 17, 1938, declared 
an initial quarterly dividend of $1.12% 
a share on the 150,000 outstanding shares 
of the company’s new $4.50 Cumulative 
Preferred Stock. The dividend is pay- 
able August 1, 1938, to holders of record 
July 11, 1938. 


* * * 


Among the products of General Foods are: 
Maxwell House Coffee—Jell-O—Post Toasties 
—Grape-Nuts—Grape-Nuts Flakes—Postum— 
Post’s 40% Bran Flakes— Whole Bran Shreds— 
Huskies—Baker’s Premium Chocolate—Bak- 
er’s Cocoa—Swans Down Cake Flour—Dia- 
mond Crystal Salt—Calumet Baking Powder— 
Baker’s Coconut—Sanka Coffee— Minute Tapi- 
oca—Log Cabin Syrup—Certo—La France— 
Satina—Birds Eye Frosted Foods. 


GENERAL 
FOODS 


250 Park Avenue - New York, N. Y. 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly Dividend of $1.25 per share on $5. 
Dividend Preferred Stock, payable August 1, 1938, 
to Stockholders of record July 8, 1938, for the 
quarter ending July 31, 1938. 

C. WINNER, Treasurer. 


RESORTS 


CAPE MAY, NEW JERSEY 


Colonial 


CAPE MAY'S POPULAR 
BEACH FRONT HOTELS 


$20. Per Week Up. AMERICAN PLAN 
Good Meals @ Best Service 
FREE Auto Parking @ Bathing Lockers 


Star Villa 


MISCELLANEOUS 


LOST BOOKS FOUND 


If you are searching for a book on economics, 
finance or business which is now out of print 
or unobtainable through your book store or 
library, it is possible that we may be able to 
help you find it. Please submit title of 
volume, name of author and publisher, if 
possible; together with date of publication 
and original price—Readers Book Service, 
22nd Floor, 21 West Street, New York City. 
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CURRENT 
LITERATURE 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give name and address. 
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CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
West Street, New York, N. Y. 


ECONOMIC COMMENT: 
INFLATION’S BEARING ON 


AMERICAN INDUSTRIES 

A tabulation of brief Studies of all lead- 
ing U. S. industries and comments on the 
logical effect of a Credit Inflation on 
equity securities representing these indus- 
tries. Available to individual investors 
and financial institutions who will write 
on their business letterhead. (Prepared by 
Jackson Bros., Boesel & Co., Members 
New York Stock Exchange.) 


ODD LOT TRADING 


An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. (Published by 
John Muir & Co., Members New York 
Stock Exchange.) 


TRADING METHODS 


24-page informative booklet on this sub- 
ject. (Published by Chisholm & Chapman, 
Members New York Stock Exchange.) 


STOCKS, BONDS, COMMODITIES 


Folder explaining trading methods, com- 
mission charges and commodity units. 
(Published by J. A. Acosta & Co., Mem- 
bers New York Stock Exchange.) 


CAN I MAKE A LIVING AS A LIFE 
INSURANCE REPRESENTATIVE? 


An informative and interesting 30-page 
booklet on this subject. It covers every 
phase and is suitable for anyone seeking 
employment which offers a future. (Pub 
lished by Mutual Life Insurance Company 
of New York.) 


The Authoritative Facts on Wall 
Street's Most Disputed Problem! 


THE MARGIN 
TRADER 


@ By KEMPER SIMPSON, 
Former Economic Adviser to 
SEC. “A menace; a sucker; 
a necessity in the financial 
market”—the margin trader is 
being called all three. But 
what are the unbiased facts? 
What are the ACTUAL 
EFFECTS of margin trading 
on the trader, the investor, the 
broker, the banker and the 
business man? This timely 
and novel analysis (based on 
research done for the SEC) 
tackles every phase of the 
problem without gloves. It un- 
covers the pitfalls of margin 
trading in a startling way by 
substituting facts and figures 
for opinions and “guarded 
statements.” An important, in- 
formative, authoritative, up-to- 
the-minute study of “Trade in 
Securities and Insecurity in 
$2.00, Postpaid. 
Financial World Book Shop, 
21 West Street, New York. 


COPPERMINES RAISES OUTPUT 


TEPPING up its operating rate 
to approximate capacity, Consoli- 
dated Coppermines in the last two 
weeks of June produced around 2 
million pounds of copper. For the 
month of May, production was about 
2.88 million pounds at a cost of 6.9 
cents per pound. Total June out- 
put was about 3.7 million pounds. 
The company has sold its entire 
production of around 8.5 million 
pounds for the first half of this year 
at an average cost of around 7 cents 
per pound, New York, before de- 
preciation and depletion. The aver- 
age selling price was 9.5 cents per 
pound. Thus half-year profits should 
be between 15 and 20 cents per share. 


Earnings for the six months will not, 
however, reflect the increased rate of 
production because of the normal lag 
of two to three months between the 
mining of the ores and the shipping 
of the refined product. The company 
evidently is selling all of its output 
and is not adding to stocks. 

At present, Consolidated has 
around $1 million in cash and about 
the same amount of inventory, in- 
cluding copper in process. The proba- 
bilities are that consideration of an- 
other dividend payment will come up 
in the fall. Assuming that the pres- 
ent cash and inventory position is 
maintained, some distribution is 
likely. 


DIVIDENDS 


DECLARED 


Pe- Pay- Hldrs. of 


Company Rate riod able Record 
Aluminum, Ltd. pf......... $1.50 Q Sep. 1 Aug. 15 
American Art 6% pf. Q July 15 June 30 
Amer. Factors, Ltd........... M July 10 June 30 
Am. Fork & Hoe pf.. 3186 Q July 15 July 5 
Am. Screw Co..... ..20c Q July 1 June 18 
Archer-Dan-M pf. .1%% .. Aug. 1 July 21 
Athol Mfg. 7% pf... .-$3.50 S July 1 June 24 
Atlantic City Sewerage........ 25¢ Q July 1 July 1 
Badger Paper Mills 6% pf....75¢ Q Aug. 1 July 21 
Baltimore Am. Ins. (N. Y.)..10¢ S Aug.15 July 30 
25c Q Aug. 1 July 12 
Beatty Bros. Ist pf.......... $1.50 Q Aug. 1 July 15 
$2 Q June 30 June 30 
Cayuga & Susquehanna R.R.$1.20 S July 2 June 20 
Central N. Y. Power pf..... $1.25 Q Aug. 1 July 11 
Central Investors Co............ 4c Q July 20 June 30 
Century Ribbon Mills 7% pf.$1.75 Q Sep. 1 Aug. 19 
Cerro de Pasco Cop.........2.. 1 .. Aug. 1 July 18 
Chi. Dist. Elec. Gen. $6 pf..$1.50 Q Sep. 1 Aug. 15 
City Water Co. of Chattanooga 

Q Aug. 1 July 20 
Q Aug. 1 July 20 

$1. Q Sep. 15 Sep. 
mates Rubber Mfg. ‘‘A’’..... $1 S July 25 July 15 
Diamond Ginger Ale.......... 25c Q June 30 June 25 
Davenport Water 6% pf..... $1.50 Q Aug. 1 July 20 
Dow 75e .. Aug. 15 July 30 

50000 $1.25 Q Aug. 15 July 30 
$1.75 Q Sep. 30 Sep. 20 

$1.75 Q Dec. 31 Dec. 20 
Fituchary $1 Q Au 1 July 15 
Fireman’s Fund Ins............ $1 Q July 15 July 5 
eS ae. $1.50 Q July 20 July 11 
Froedtert Grain & Malt $1.20 

Q July 23 July 15 

Gardner- 25c Q July 20 Ju 

Q Aug. 1 July 20 
Gen. ’ Am. Oil of Texas 6% 

5e Q June 30 June 20 
Gen. “‘Teleph. Allied $6 pf...$1.50 Q Aug. 1 July 15 
Hartford Electric Light..... 68%c Q Aug. 1 July 15 
Hawaiian Elec. Ltd. 6% pf...30e Q July 15 July 5 
Hercules Powder pf.......... $1.50 Q Aug. 15 Aug. 4 
Ske’ ee 37%e Q Sep. 1 Aug. 16 
Incorporated Investors ........ lie .. July 30 July 
Interchemical Corp. pf....... $1.50 Q Aug. 1 July 20 
Int. Business Mach.......... $1.50 Q Oct. 10 Sep. 22 
$1 Q Sep. 20 Sep 
Kaynee Co. 7% pf.......... Q July 1 June 28 
Kokomo Water woorics 6% pf. $1, 50 Q Aug. 1 July 20 
Lee Rubber & Tire........... 25c .. Aug. 1 July 15 
Lehigh & Wilkes-Barre........ $1 Q July 22 July 12 
Lehigh Portland Cem’t........ 25c .. Aug. 1 July 14 

$1 Q Oct. 1 Sep. 14 
Lowell Electric OO SS 90c Q July 13 June 30 
Lyon Metal Prod. 6% pf....$1.50 Q Aug. 1 July 15 
Madison Square Garden....... 20c .. Aug. 31 Aug. 16 
Middlesex Products ........... 25c .. July 1 June 24 
Monmouth Cons. Waier $7 pf.$1.75 Q Aug.15 Aug. 1 
Monroe Calculat. Mach. 7% 

.75 Q June 30 June 23 
Mont. Power $6 pf.......... $1.50 Q Aug. 1 July 12 
National City Bank N. Y..... 50ec S Aug. 1 July 
S Aug. 15 July 30 
Neisner Bros. pf. Q Aug. 1 July 15 
N. Y. Trap Rock $7 pf Q July 1 June 20 
Nicholson File Co Q July 1 June 20 
No. Ill. pa c .. Aug. 1 July 15 

e Q Aug. 1 July 15 
No. Penn. chs $7 pr. pf Q July 15 July 
Nunn-Bush Shoes .. July 30 July 15 

Q July 30 July 15 
Oceanic Oil Co. . .. July 22 July 
Oliver Filters Q Aug. 1 July 20 
Outlet Co. .... Q Aug. 1 July 20 

Q Aug. 1 July 20 

Q Aug. 1 July 20 


Pe- Pay- H_ldrs. of 
Company Rate riod = abe Record 
Pearson Co. 5% pf. Ser. 


Aug. 1 July 20 

Peaslee-Gaulbert June 27 June 23 
Do 6% June 30 June 25 
Penn. 8 Sep. 15 Aug. 31 
Phila. % Aug. 1 July 8 
Pittsfield & No. Adams R.R.$2. 50 July 1 June 30 


Pneumatic Scale, Ltd. 7% 


17%e July June 14 
Quarterly Income Shares...... 30c Aug. July 15 
Randall Co. Be p.) Cl. “*A’’..50e July 15 July 


— 


Regent Co. 1 
— Isl. — Serv. $2 pf...50c 


$ Aug. 1 July 15 
Royal 5e July 1 y 
$1.75 July 15 July 5 


Cruz Portland Cement. . .50c 
Saratoga & Schenectady R.R...$3 


< 

— 
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Ghaler Co, “A. July 
Sharp & Dohme pf. ‘‘A’’.... Aug. July 15 
So. New England Tel.......... $2 July 15 June 30 
Springfield City Water 7% 
pf. 1.75 y 1 June 20 
De 7% pf. $1.75 July 1 June 30 
Do 6% 1.50 July 1 June 20 
Squibb (iE. R) & Sons $6 
|S ere $1.50 Aug. 1 July 15 
Sun Ray Drug pf...........37%e Aug. 1 July 18 
Sussex "7. Ins. (Newark, N 
8%4c June 30 June 27 
Texas- x. Mex. Utilities $4 
July 1 June 21 
July 20 July 
Transamerica Corp. .. ..37%e July 30 July 15 
Walon Gas Of CaM. 20c Sep. 15 Aug. 20 
25¢ Sep. 1 Aug. 20 
Aug July 15 
$1.12 Sep. 15 Aug. 26 
Washington 30c Aug. 1 July 15 
$1.12% Aug. 10 July 30 
Weisbaum Bros.-Brower........ 10c July 25 July 
West. N. Y. & Penn. Ry....$1.50 July 1 June 30 
Sarr $1.25 July 1 June 30 
Westvaco Chiorine 37%e Aug. 1 July IL 
Accumulated 
Amer. Superpower Ist pf....... $3 .. July 15 July 5 
& Utilities 6% 
Union "Burts Mills 7% pf..... $1 July 1 June 23 
Extra 
Balt. Amer. Ins. of N. ¥....... 5e .. Aug. 15 July 30 
Nat. Liberty Ins. of Am....... 10c .. Aug. 15 July 30 
Reduced 
Buffalo Stratford ............. .. June 24 June 20 
5e .. July 15 July 1 
Diamond Port. Cement........ -. July 20 July 
Eureka Pipe Line......... “a .. Aug. 1 July 15 
Monroe Calculating Mach...... .. June 30 June 23 
.. Aug. 1 July 15 
Phila. Insulated Wire......... 25¢ S Aug. 1 July 15 
10c .. Aug. 1 July 18 
Resumed 
15e .. July 25 July 16 
$1 .. July 15 July 5 
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The following compilation indicates when the second quar- 
terly reports for the six months ended June 30, 1938, should 
be released this year. In cases where the company does 
not issue regular quarterly reports on a calendar year basis, 
footnotes are given to indicate whether the reports are 
issued annually or semi-annually and when the closing date 


Dat Company Date 

Abbott Labor......Aug. 27 | Calif. Packing...... Fed. Lt. & Tract......t(i) 

July 19 | Calumet & H Fed. Motor Truck.....*(m) 
Campbell, Wyent.” July 24 | Fed. Screw Wks....July 24 
-Multi er....July 8 Canada Dry. )May Fed’ted Dept. Str.....*(a) 
Advance Rumely......* (mn) Cannon Mills ......."(m) | Fidelity-Phenix ......*(m) 
Air Reduction......July 29 oa Steel ......*(f) | Filene’s (Wm.).......*(a) 
Air-Way El. Ap...Aug. 2 | Case (J. I.).........*(m) | Firestone Tire.........t(i) 
Juneau.....July 8 | Caterpillar Tract...July 20 | First Nat. Stores......t(c) 
Allegheny Steel....July 28 | Celanese veeest(m) Aug. 13 | Flintkote ..........Aug. 5 
Allen Industries....July 20 | Celotex .......(j)June 11 | Florence Stove........*(m) 
Allied Chemical......*(m) | Cent. Aguirre........*(g) | Florsheim Shoe........(3) 
led Kid............%(f) | Cent. Foundry..... July 23 | Follansbee Bros.......%(n) 


> 
= 
or 


Mills..........- $(f) | Cent. Violetta Sugar...*(i) | Food (i) 
Allied Stores...¢(a)Sep. 3 uly 21 | Foster Wheeler. t(m)A ug, 24 
, Allis-Chalmers ....July 28 | Cerro de -esee+-"(m) | Francisco Sugar..... 
Alpha Port. Cem’t. 16 | Certain- teed Prod. .Ju ily 29 | Freeport duly 23 
Amal, Aus: | Checker Cab Aug. 18 | Gabriel Co. July 28 
OTD...--AUg. ecker Ca g... abrie 
Ag. Chem........¢(f) | Chicago Mail Order. Fin) Gair (Robt.).......Aug. 19 


ank Note....July 31 | Chicago Pneu. Tool. Aug. 11 | Gamewell ............2(e) 


Brake Shoe...July 22 | Chic, Yellow Cab...July 16 | Gen. Am. Transp...July 29 
Can .........+.--*(m) | Chickasha Cot. Oil.. .*(f) | Gen. Baking.......July 10 
Car & Fd........t(d) | Childs Co. ....... ‘July 30 | Gen. Bronze..........*(m) 
. Ch. & C.t(m)Aug. 12 | Chile Copper.......Aug. 14 : Cable........ July 22 

Chicle ........July 20 | Chrysler Corp......July 24 ‘ 
Colortype ....... City Ice & F..¢(m)July 22 -.-July 21 
Com. Alcohol.Sept. 1 | City Stores....t(a . 10 ee July, 24 
stal Sugar....*(c) | Clark Equip.......July 22 -*(e) 


Encaustic T...Aug. 17 | Cleveland Graph....Aug. 6 . Mo ly 29 
Climax Molybdenum. .*(m) ‘Adv. . Aug. 26 


& For. Pow...Aug. 28 
Hawaiian SS...July 24 | Cluett, Peabody...... | Ink...July 31 
. Hide & Leath. Coca- uly 30 


Cola 4 . Ry. ree 
% Prod.. 6 | Colgate-P’ live. 12 Ut..Aug. 19 


iy 28 | Collins & 23 

.t(m) Aug. 6 | Colonial Aug. 30 | Gen. .July 30 
Chain...¢(m)Aug. 12 | Colorado Fuel.......... t(f) | Gen. Time Instr...July 21 

. Mach. & Met..July 29 | Col. B’dcasting.t(m)Sep. 22 | Gen. Tire & Rub..... *(k) 
Metal ........July 30 | Col. Gas & lec... Aug. » Gillette Safety R.. July 30 
Am. News....¢(m)Aug. 2 | Columbia Pictures. ....$(f) a) 


Power & Lt...Aug. 5 | Columbian Carbon..Aug. 14 idden Co. cea 
Red. &Std.San. July 23 | Comm’! Credit.....July 30 Gobel” (Adolf) . 


. Rolling Mill..July 29 | Comm’! Inv. Tr. ..Sep. 1 
Safety Razor..Aug. 13 t(m) Aug. 5 Gola 
‘Am. Seating ......July 19 | Comm’l Solvents...July 29 | Goodrich ( 

Am. Ship Build..... .-*(f) | Commonw’ Ith Ed...Aug. 3 Aug. 26 
Am. Smelting. t(m) Sep Sept. 27 | Commonw’Ith & So.July 30 | Goodyear T. & R. 

| Conde Nast Pub....July 29 ug. 12 
An. Steel Fd...... Aug. Congol.-Nairn. .t(m)July 28 | Gotham Hos...t(m) Aug. 14 
An. Stores... + (aj UE, 18 Congress Cigar.....Aug. 9 | Graham-Paige .....Sep. 11 
Amer. Stove .........(m ft. i Granby Copper.......*(m) 
Am. Sugar *Refinin ig. -“(m) Grand Union.......July 30 
Am. g) Aug. Granite -July 31 
Am. Te Tel... July 17 | Cons. Film Indust. 23 | Grant (W. T. (a) Aug. 31 
Am. Tob | Cons, Laundries....July 20 | Gt. No. Iron 
- Am. Type 5 -t(c) | Cons. Oil.....¢(m)Aug. 10 | Gt. Western Sugar....* (b) 
Am. Wat. Wks....Aug. 11 | Cons. Textile ......... ..f | Green (H. , *(a) 
Am. Woolen ......... ‘(m) | Consolidation Coal.. ‘Aug. 7 | Greyhound 

Am. Zinc, Lead....July 30 | Container Corp.....July 24 m) Aug. 12 
Anaconda Copper...Aug. 12 | Cont. Baking...... July 10 | Guantanamo aan a 


Anaconda W. & C..Au 2] Cont. Can..........Sep. 15 

Hock. Gl. 3 Cont.-Diamond Fib. Aug. 18 | Hackensack Water..Aug. 16 

Andes Crow. Cont. Insurance.......*(m) | Hall Printing..........*(c) 

- Mid... 


g Cork +(m Prod Hayes Body...........$(i) 
‘Const. .¢(a) Sept. Coty, Inc......(m)Aug. 19 Hazel-Atlas Glass. Aug. 2 


| Comme *(m) Aug. 21 | Hecker Produets......$(f) 
Assoc. Dry Goods..... *(a) | Cream of Wheat...July 30 | Helme (G. W.).......*(m) 
Associates Invest...Aug. 19 | Crosley Radio ..... July 31 | Hercules Motors....Aug. a 
tlantic Gulf&W.1. Aug. 13 | Crown Cork & S...Sep. 15 | Hercules Powder....July 2 
tlantic Refining...Aug. 20 | Crown Zellerbach. “ue Hershey Chocolate..July 30 
Atlas Powder eveoeaa As Crucible Steel. +(m) Aug. 17 | Hinde & Dauch....Aug. 
Atlas Tack......... t(f) | Holland Furnace... .Aug. 
Auburn Auto. i2 Cuban-Am, Sugar. Hollander & 8S. t(m)July. 
Austin, Auto. (k) Aug. 12 Cudahy Packing....... *(j) | Holly Sugar........... 
Aviation Corp. .t(k) 3) Curtis Publishing..... t(m) | Homestake M..t(m)Sep 


Curtiss-Wright ....Aug. 6 | Houdaille-Hersh....July 23 
Baldwin Locomot...July 24 | Cutler-Hammer.....July 29 | Household Fin.....Aug. 2 
Barber 27 Houston Oil.......July 29 
Barke .July 17 | Davega Stores.........t(c) | Howe Sound.......July 20 
July 28 | Davison Chem.........¢(f) | Hudson & Manhat. 4 23 
Bay Cigar.......July 20 | Deere & Co...........*(j) | Hudson Bay M. & 8..*(m) 
Beatrice Cream. ¢(b)Sep. 28 | Deisel-Wem.-Gil...July 29 | Hudson Motor...... Aug. 4 
Belding Heminway. .July voe ayn.. u 
Bendix .July 26 | Diamond Match....Sep. 1 | Indian Refining....... 


Benef. Ind. Loan..July 27 | Diamond T buster. Aue. 4 | Industrial eee 

t & Co..... +(a) Aug. 13 | Distillers-Seagrams....¢(g) | Ingersoll-Rand ...... cm) 
Bethlehem Steel....July 30 | Dixie-Vortex ........*(m) | Inland Steel.......July 
Bigelow-Sanf..¢(m)Aug. 6 | Doehler Die........July 22 | Inspiration Conger. 
Black & Decker...... .t(i) | Dome Mines...... .July 20 | Interboro Rap. -T(n) 
3 | Dominion 8t...t(m)July Interchemical 
Bloomingdale ........*(a) | Douglas Aircr..$(k)July 29 | Intercont. Rub. *(mj Aug. 21 
Bohn Alum. & Br..Aug. 5 | Dres: 8. ‘Sep. 8 | Int. 
Bon Ami ..........duly 16 Dunhill Aue. 28 | Int. M...July 31 
Bond Stores .........*(m) | Duplan Silk...........48 nt. Harvester.........*(j) 


Borden Co. .........*(m) | du Pont de Nem...July 27 | Int. Merc. eam? (m) 
Borg-Warner .....July 27 nt. Nickel......... aus. 19 
Bower Roll. Bear...Aug. 12 | East. Roll Mil}... . AME. 5 | Int. Paper & Po 7 
Bridgeport Brass...July 28 | Eastman Kod..t(m)Aug. 12 | Int. Salt.  O isee 16 


Er ye ton Mfg.........July 14 nt. Shoe......f(k)June 1 
us tertype Corp..... 
Gas. % | El Island Creek C.....July 26 


Aug. 


Brown Shoe ... 

- Laws 5 | Elk Horn Coal......."(n) | Jewel Tea. m) Aug. 26 
k- Aug 12 | El Paso N. G.fimisep. 

eel ......July Eng ang, Bt t m) Aug 
Bul tech Eureka Vacuum.....Aug. Kayser 


ova Watch... 
Evans Product......July 31 Kelsey-Hayes 
Ex-Cell-O ........July 29 | Kennecott Cop.t(m)Sep. 8 
Bush Terminal...... *(m) | Exchange Buffet.......¢(d) | Keystone vo a 
Butler Bros.. 30 Kimberly-Clark ly 
Cop. & Zinc.July 31 | Fair a gg Be t+(a) Aug. 16 | Kinney (G.R.). #(m) Aug. 


Butte 
— Fairbanks, M..t(m)July 29 | Kresge (8. 8.)......- 
Byron 33 | Fajardo Sugar. | Kresge St..t(a)Get. 25 


. arterly, but fiscal y 
FOOTNO! iscaL 3 YEARS: Fiseal year (a) Jan. si: 
(h) Aug. 81; (1) Sept. 30; (j) Oct. 31; (k) Nov. 30; (m) y Dee. "31; “ ‘irregular or 


CALENDAR HALF-YEAR REPORT RELEASES 


and Indicator of Fiscal Year Ends 


of the fiscal year is other than the calendar year. Dates 
for half-year earnings report releases are approximate as 
they are based upon the date of issuance of last year’s re- 
ports. All stocks listed on the New York Stock Exchange 
are included with the exception of railroads, which report 
operating statistics each and trusts. 


Compan Company 
= 10 Pacific Tel. Aug. Sunshine M...+(m) Aug. 28 
Pacific 30 Superheater ......July 17 
Laclede Gas Light..Aug. 3 | Pacific West. Oil...Aug. 5 | Superior Oil ......Aug. 4 
Lambert Co........July 23 | Packard Motor.....July 30 | Superior Steel.....July 29 
Lane_ Bryant..........f(e) | Pan-Am. Pet. & Tr. i. 21 | Sutherland Paper...J 21 
Lee Rubber & Tire.... ay Panhandle Prod....Aug. 5 | Sweets ...........-+-$(m) 
alley u ‘aramount m 
Lehn & Fink......July 21 | Park & Tilford....Aug. 19 | Symington- -Gouldt (a) Aug. 26 
Lerner Stores..t(a)Sep. 9 | Park Utah Cons....Aug. 2 
Libbey-Owens-B’d..July 14 | Parke, Davis. toes ~ Bj Talcott (Jas.)......July 16 


Libby, McNeill & Lib.*(b) July Telautograph ......Aug. 4 
Liggett & Myers.....*(m) July Texas Corp. (Oil)...*(m) 
Lily-Tulip Cup....J Texas Guif Prod...Aug. 9 
a otive......*(m) A Texas Gulf wy July 20 
Link-Belt..........3 1 uly 2 Tex. Pac. Coal & July 20 
Liquid Carbonic.......%(i) | Penney (J. C.). + (m) Aug. “6 Texas Pac. Land tr *(m) 
Loew's Inc............$(h) | Penn. Coal & C....July 28 | Thatcher Mfg. ean 7 
Loft Inc...........Aug. 6] Penn-Dixie Cem....July 22 | Thermoid Co........Aug. 9 
Lone Star Cement..July 24 | Penna. Glass Sand.Aug.10/| Third Ave. Rwy...... t(f) 
Loose-Wiles ..... ..July 30 | Peoples Drug St...July 26 | Thompson (J. R.)..July 21 
Lorillard Tobacco.....*(m) Pocotee Gas Lt.....Aug. Thompson Products.Aug. 27 
Ludlum Steel....... Aug. 14] Pet Milk.........- Aug. 25 | Thompson-Starrett ea) 
Pfeiffer Brewing.. “Aus. 13 | Tide Water Asso...July 23 
& F...July 16 | Phelps Dodge. .t(m)Aug. 3 | Timken-Det.Ax tim) Aug.21 
Mack Trucks. ......Aug. 20 | Phila. Rapid Tranc..... | Timken Roll. Bear..Aug. 4 
Macy (BR. H.)........%(a) | Phil. & Rd. C. & Ir. Transamerica ........ *( 
Madison Sq. ++5cctle) Aug. 27 | Transcont. & West..Aug. 23 
Magma Copper.....July 17 | Philip Morris Tob..... t(c) .| Transue & Will’ms.July 15 
Manati Sugar........*(m) | Phillips-Jones..{(m)Aug. 23 | Truax-Traer Coal..... $(d) 
Mandel Bros..........*(a) | Phillips Petrol... -July 22 | Truscon Steel ..... July = 


Man. Rys. Mod. Gu...{(n) | Phoenix Hosiery......* ‘(m) Twentieth Ct.-Fox..July 29 
Manhattan Shirt.......¢(k) | Pillsbury Filour.......*(e) | Twin City Transit..July 26 
Maracaibo Oil......Aug. " Pittsburgh Coal .....*(m Twin Coach ......July 21 
Marine Midland....July 9 | Pitts. Coke & Iron.July 23 

Market Street Ry..July 13 | Pitts. Screw.......July 19 | wien & Co. ......July 28 
Marlin-Rockwell....Aug. 26 | Pitts. Steel spocseeseed(E) Underwood Eliiott..July 16 
Marshall Field.....July 29 | Pitts. Term. Coal..July 29 Union Bag & P....Aug. 7 
Martin (Glenn L.)..July 22 | Pittston Co. ......Aug. 12] tnion Carbide ‘July 22 
Martin-Parry Plymouth 21 | Union Oil of Caiif. July 13 


Mathieson Alkali...July 15 | Poor & Co. .......Aug. 20 | United Aircraft....Ang. 4 
May D Porto Rican Am. Tob.Aug. 9 3 
aytag (9) | pressed Steel Car. -Aug. 21 | eines. 13 


McCrory Stores.......*(m) | Public Serv. N.J..July 22 | United 
McGraw Elec......Aug. 5 Inc. ++ ++ Aug. 25 Un. Carr 


| Pu 
Porcup......¢(e) | Purity Bakeries ...Aug. 4] United Dru 


McKeesport 
United Dyewood 
Mek, pilin) Aus. Quaker State Oil...Aug. 3 Unit. ~ 
nit.Eng. 
Stor. f(a) Aue. 31 | Radio Corp. of Am. Aug. 3 | United Fruit dy. diye fo 


Mead Corp.........July 13 | B.-K.-O. ...1%(m)Sep. 8 | United G 
Melville Shoe. . Aug. 2 --Aug. 20 | Unit. Paper Board 


M Rayonier Inc. .......-t(4) | Freight... ..Jui 
Merch, & 2 Heal Sik H..t(m U. 8 July 


Machine * is (Robt.) 
Miami Copper........*(m) Reliable. Sis. U.s ind Alcohol 23 23 


Reliance Mfg. ....July 
Mid Cont... Pet.....Aug- 19 | Remington Rand. $(¢)July 22 | 
Minn. -Honeyweil “""July" 23 Reo Motor Car.....Aug. 3 Uv. ealty m Tul y 
Minn.-Moline Imp.. *(j) Republic Steel ....Aug. 12 22 
Mission Corp. 12 | Revere Cop. & Br..Aug. 27 | Smelting mane. 
Mohawk Carp..t(mjAus, 28 | Reynolds Metals ..Aug.20| Steel... “july 
Montg. Ward...t(a)Sep. 24 Reynolds Spring ..Aug. 26/0. § Tobacco” uy 
a1 | Beymolds Tob. ;-.....(m) | Unttea “Stockyards... (m 
Morrell, (John). (3) | Rhine-Westphalia | Univ. Cyelops St. July 
Mother Lada’ | Richfield Oil | Universal Leat aly, 
Meter Products... July 24 | Bitter Dental .....Aug. 5 ee @(f) 
ug. adsco Sales ...... Aug. 4 
21 Safeway Storest(m)July 22 Raalte ....... ‘Aug. 7 
St. Joseph Leadt(m)July 29 | Chemical .......(f) 
Schenley Distillers .Ju a.-Carolina Chem. ...*(f) 


urray 
Myers & Bro.........-3(J) | Schulte Retail Strs. ‘i ; Va. Iron Coal & C..Ji 
Scott Paper ...... fim) Vulean Detinning. = 3 
13 Sears, Roebuck.(a) Aug. 27 | Walgreen 38 


Servel, Inc. ......... Walker. 

Nat. Reg.....July 20 | Sharon Steel Walwort $(b) 
Nat. Dairy... 3 | She 7 | Ward Baking 
Nat. | Shattuck .........July 24 | Warner Bros. Pict.....¢(h 
Nat. Distillers... July 24 | Sheaffer Pen ..t(b)Sep. 21 | Warren Bros. 
Nat. Enamel... Aus. 6 | Shell Union Oil... .July 30 | Warren Foundry...” ¥(m) 
Nat. Gypsum....... Silver King Mines. Aug. 
Nat. 28 | Simmons Co.. .t(m)July 23 Wayne Pump .......* 


Nat. Mall. & Steel.July 28 | Simms Petroleum. . Aug. Webster Eisenlohr. -July 


Nat. Pwr. & Lt....Aug. 4 Simonds Saw & St..Aug. a Wesson Snow. . 
National Steel.....July 29 | Skelly Oi] .......Aug. 5 | West. 
Nat. Supply........Aug. 11 | Sloss-Sheffield ......*(m) | Western Union ...Aug 11 
Nat. ug. 2 Smith-Corona ........%(f) | Westinghouse Air. 93 
Smith (A.O.) ......%(g) | Westinghouse Elec.. July 29 
Neisner Bros. 4 Snider Packing ......*(e) | Weston El. Instr. Aug. 
Newport Indust... July | Golde PET | Chlorine: Aug. 
N. Y. Air Brake...July 14 | So. Porto Rico Sug. | Wh ite ‘Den tal 30 
Omnibus:Aug. | So. Calit. Batson Aug. 4 8 
a Spalding (A. G.)....%(4) | White Rock .......Aug. 13 
N. Shipbuilding. Sparks-Withington ....+(f) | White Sewing Mach. Aug. 25 
No. Am. Aviation..Aug. 27 | Spear & Co..t(m)July 30 | Wilcox Oil & Gas..Aus, 14 
No. Am. Co.......July 29 | Spencer Kellogg...... t(h) | Willys-Overland .._Aug 28 
Norwalk Tire..........(1) | Sperry Corp...t(m)Aug. 24 | Wilson & 
Spicer Mfg. sosenaaas 26 | Wood (Gar) Indust. 24 

Ohio OM. | Spiegel, Inc. ......July 31 | Woodward Iron ......¢(m) 
Oliver F Bap.....$(m) Standerd: Brands “AUS: 12 | Woolworth | (F, 
Otis Elevator.......Juiy 30 | Stand. Gas & El..fAug. wm. Jue 
Otis Steel..........Aug. 13 | Stand. ofc alif..Au 9 
Outb’d Marine........%(1) | Stand. Oi! Ina. 17 


*(a) | Stand. Of] Kansas.Sep. 9 | & Towne.....Aug. 4 
Owens-Mll. Stand. Oil N. Yellow ‘Truck 30 

Ti. Glass. ‘July 22 Fane Spring & W.. July 33 
Pac. Am. Fish........%(b) | Sterling Products. 19 | Youngstown 
Pacific Coast.......Aug. 24 Stewart-Warner ... July. 29 | Youngstown St’l Dr... (m) 
| Pacifie Finance... . .July 33 

Aug. tone ebster.. Aug. Zeni' Radio 

Pacific Lighting....July 29 ' Studebaker .......July 28  Zonite Products 


ar is other than the calendar year. 
Feb. 28; (c) Mar. 31; (d) Apr. 30; (e) May 81 dune at: 
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AND 


FOR 
THE INVESTOR 


FINANCIAL AND BUSINESS FORECASTING (1928)— 
Many small investors make two mistakes: (1) Buying 
after a prolonged Bull market; and (2) Selling after a 
prolonged Bear market. No books can tell when stocks 
have reached top or bottom, but a better understanding 
of booms, depressions, trade cycles, yardsticks or 
barometers of trade activity, principles of stock market 
forecasting, etc.—all so clearly and completely explained 
by Warren F. Hickernell in this 2-volume work, should 
improve your ability to judge price trends and changes 
in the trend. Remember market prices usually move be- 
fore the events they reflect. 2 vols., 914 pages, limp 
leatherette binding, only $4.00 postpaid. 
(Offer includes FREE “Century of Business Progress 
Chart”’—price alone $1.00) 


3-TREND SECURITY CHARTS OF 201 STOCKS—If you 
want an 18-months’ picture of the price range and ac- 
tivity, week after week, of each of 201 leading stocks, 
this compact collection of 201 separate charts (Logarith- 
mic scale) is just what you want. Each chart plots 
weekly high, low and closing prices, weekly sales, from 
Jan. 1, 1937, to June 25, 1938. Trend of EARNINGS and 
actual DIVIDEND PAYMENTS are clearly indicated. 
In addition: Important statistics for 1929, 1932, 1935, 
1936 and 1937 (as far as available), Transparent Work 
Sheet, Percentage Ruler, 18 Months’ Charts of Dow- 
Jones Industrial, Utility and Railroad Averages and 
Instructions. JULY issue ready, $3.00. 

(Ask about Daily, Weekly or Monthly Charts of 100 Active 
Stocks for $8.50; Ask about the “Stock Picture,’ monthly 
high and low charts of 7151000) stocks, 1932 to 1938, only 

00) 


F. W.'s BIGGEST BOOK OF STOCK FACTOGRAPHS— 
The wise investor constantly checks his stock holdings 
to determine which stocks to hold, which to sell, which 
to buy. To do this intelligently, instead of by hunches, 
you must have the main facts and figures on each com- 
pany. To supply this demand, we have reprinted over 
eleven hundred Stock Factographs from THE 
FINANCIAL WORLD, covering N. Y. Stock Ex- 
change stocks from Mar. 3, 1937, and N. Y. Curb stocks 
from Jan. 13, 1937 to June 1, 1938. Besides the impor- 
tant statistics—financial position, etc., each Factograph 
tells briefly about line of business, managemerit and 
prospects. All in 272-page book, paper covers, 814 x 10% 
inches. Fully indexed for quick reference. Price $4.00, 
postpaid. (If purchased with a Financial World sub- 
scription, combination price is only $12.10). 


“TICKER TECHNIQUE"—T7he author, Orline D. Foster, 
a trader of nearly 20 years’ experience, also wrote “Profits 
From the Stock Market” in 1937, ($3.00), “Realizing 
Security Profits—12 Lessons in Stock Market Operation” in 
1934 (out of print), etc. In this latest (1935) study of 
Tape Reading and Trading, you find important signals 
of the Ticker analyzed and explained. There is no in- 
fallible guide to success in the Stock Market any more 
than in business. But your judgment should be surer and 
your percentage of right decisions higher with corres- 
pondingly greater profits, if you have a better knowledge 
of market trends, signals of a major downward trend, 
indications of distribution, of bottom, of a major upward 
trend, of charts and chart formations as discussed in this 
book. 112 pages, $5.00 postpaid. (A few copies with 
nog slightly imperfect, but otherwise O.K. at $4.50 
each), 


Ask for List of 150**Books forInvestors’’—Free 


Buyers in N. Y. City add 2% for N. Y. City Sales Tax 
Books Sent Same Day Your Remittance Reaches Us. 


FINANCIAL WORLD BOOK SHOP 


21 WEST STREET NEW YORK, N. Y. 


